
Interim report
Q2 2021 – KLP AND KLP GROUP



Table of Contents
KLP Group................................................................................................................................................................................. 4

Corporate social responsibility ...................................................................................................................11
Income statement ........................................................................................................................................... 14
Financial position statement ....................................................................................................................... 16
Changes in Owners’ equity ........................................................................................................................... 17
Statement of cash flows ................................................................................................................................. 18

Notes to the financial statement.......................................................................................................................... 18
Note 1 Accounting principles –and estimates......................................................................................18
Note 2 Segment information ...................................................................................................................... 19
Note 3 Premium income for own account.............................................................................................24
Note 4 Other income ..................................................................................................................................... 24
Note 5 Suboriented loans and perpetual hybrid tier 1 securities.................................................24
Note 6 Operating expenses......................................................................................................................... 26
Note 7 Other expenses.................................................................................................................................. 26
Note 8 Investment property ........................................................................................................................ 26
Note 9 Fair value of financial assets and liabilities .............................................................................26
Note 10 Borrowing.......................................................................................................................................... 35
Note 11 Fair value hierarchy........................................................................................................................ 37
Note 12 Liquidity risk ..................................................................................................................................... 41
Note 13 Interest rate risk .............................................................................................................................. 48
Note 14 Credit risk .......................................................................................................................................... 52
Note 15 Technical provisions in life insurance ....................................................................................60
Note 16 Other current liabilities ................................................................................................................60
Note 17 SCR ratio ............................................................................................................................................ 60
Note 18 Presentation of assets and liabilities that are subject to settlement .........................63
Note 19 Pension obligations....................................................................................................................... 66
Key figures – Accumulated............................................................................................................................ 67

KLP Sustainability Accounts ............................................................................................................................................. 71
Integrating corporate responsibility into all our operations .....................................................................71

EMPLOYEE STATISTICS ................................................................................................................................... 71
CLIMATE AND ENVIRONMENT ...................................................................................................................72

Increasing investments that promote sustainable development and support our financial
goals ................................................................................................................................................................................ 74

INCREASE CLIMATE-FRIENDLY INVESTMENTS .....................................................................................74
FINANCE IN DEVELOPING COUNTRIES ...................................................................................................78
SEED INVESTMENTS ........................................................................................................................................ 81

Engaging companies and industries for a more sustainable operation ...............................................83
ENGAGED AND RESPONSIBLE OWNER ...................................................................................................83

Developing products and services that contribute to positive development in society................85
LENDING BUSINESS ......................................................................................................................................... 85

Kommunal Landspensjonskasse .................................................................................................................................... 88
Income statement............................................................................................................................................. 88
Statement of financial position ...................................................................................................................90

2



Changes in Owners’ equity ........................................................................................................................... 92
Statement of cash flows ................................................................................................................................. 93

Notes to the financial statement.......................................................................................................................... 93
Note 1 Accounting principles- and estimates ......................................................................................93
Note 2 Value-adjustment investment property...................................................................................94
Note 3 Premium income............................................................................................................................... 95
Note 4 Claims.................................................................................................................................................... 95
Note 5 Insurance-related operating expenses ....................................................................................95
Note 6 Fair value of financial assets and liabilities .............................................................................95
Note 7 Fair value hierarchy ....................................................................................................................... 108
Note 8 Presentation of assets and liabilities that are subject to net settlement ................. 116
Note 9 Liabilities............................................................................................................................................ 119
Note 10 SCR ratio ......................................................................................................................................... 119
Note 11 Leases............................................................................................................................................... 122
Note 12 Pension obligations.................................................................................................................... 123
Note 13 Administration costs and other costs associated with the corporate portfolio . 124
Note 14 Premium reserve.......................................................................................................................... 124

3



KLP Group
Q2 2021

Strong customer result in the second quarter and for the first half of 2021

KLP – a custKLP – a customeromer-owne-owned grd groupoup

KKommunal Landspommunal Landspensjonskensjonskasassese

Results for the second quarter of 2021

RReteturns rurns reesultsult

RRepeport fort for the seor the seccond quartond quarter of 20er of 202121

• The value-adjusted return was 2.9 per cent in the second quarter and 4.4 per cent after the

first half of 2021, while the book return was 1.1 per cent in the quarter and 2.6 per cent after

the first half.

• The results for the first half of the year are characterised by a solid contribution from the

company’s equity investments.

• Good profit contribution from the subsidiaries.

The KLP Group is made up of the following companies: Kommunal Landspensjonskasse (KLP)

and its subsidiaries KLP Banken, KLP Skadeforsikring, KLP Kapitalforvaltning, KLP

Forsikringsservice and KLP Eiendom.

At the end of the second quarter of 2021, the Group had total assets of NOK 870.5 billion, an

increase of NOK 57 billion in the quarter.

The Group’s total comprehensive income was NOK 994 (113)1million after the second quarter.

Pension schemes within the public sector are offered and administered by the Group’s parent

company, Kommunal Landspensjonskasse. Out of KLP’s total assets of NOK 692.9 billion,

NOK 633.6 billion is linked to insurance obligations within public-sector occupational pensions.

KLP achieved an investment result – the return in excess of that guaranteed by the company to

its customers – totalling NOK 7.2 (3.4) billion during the first half of the year. The value-adjusted

return on the common portfolio was 2.9 per cent in the second quarter and 4.4 per cent for the

year to date, while the book return was 1.1 per cent in the second quarter and 2.6 per cent in the

year to date.

1. Figures in brackets give values for the corresponding period in 2020.

4



Risk rRisk reesultsult

AAdministrdministraation rtion reesultsult

TTototal pral profitofit/los/losss

Financial strFinancial strength and capitength and capital-ral-relaelatteed mad mattttererss

The risk events in the stock are within expectations throughout the year and will vary from

quarter to quarter. Net income was NOK 102 million in the second quarter and NOK 293 million

for the year to date.

The Company’s administration result shows a surplus of NOK 61 (64) million so far this year, of

which NOK 20 million fell in the second quarter. Insurance-related operating costs came to

NOK 625 (601) million so far this year.

Total profit/loss to the Company stands at NOK 984 (112) million for the year to date. The

customer result is NOK 7.2 (3.5) billion so far this year.

NOKNOK millionsmillions CCustustomeromerss CCompanompanyy TTototalal

Returns result 7 094 138 7 232

Risk result 147 147 293

Interest guarantee premium 124 124

Administration result 61 61

Other income from technical accounts 6 6

Net income from investments in the corporate portfolio and other income/expenses in non-

technical accounts 488 488

Tax -115 -115

Other profit/loss elements 135 135

PPrrofit afofit aftter Q2 20er Q2 202121 77 224400 989844 88 222244

Profit after Q2 2020 3 458 112 3 571

KLP’s total assets increased by NOK 42.2 billion in the second quarter and amount to NOK 692.9

billion. The premium reserve increased by NOK 25.0 billion to NOK 477.7 billion in the same

period.

The securities adjustment fund increased by NOK 11.1 billion in the quarter, to NOK 67.7 billion

after the second quarter.

Without applying transitional rules, the Company’s solvency capital requirement (SCR) is 282 per

cent. Taking account of the transitional arrangement for technical provisions, capital adequacy

was 332 per cent. KLP’s target is capital adequacy of at least 150 per cent without applying

transitional rules. Capital adequacy is well over this target and reflects the Company’s good

financial strength.
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KKeey figury figureess

PPrremium incemium incomeome

ClaimsClaims/b/benefitenefitss

Management of the cManagement of the common pommon portortffolioolio

EEquitiequitiess

PPer cer centent AAt 30t 30..0606..20202121

AAtt

3030..0606..20202020

Book return 2,6 1,9

Value-adjusted return 4,4 -0,5

Value-adjusted incl. added value in hold-to-maturity bonds and lending 3,7 1

The returns figures apply to the common portfolio

Capital adequacy, Solvency II 282 252

Capital adequacy, Solvency II, with transitional measures 332 333

Premium income excluding premium reserves received on transfers in amounts to NOK 33.6

(14.3) billion at the end of the second quarter.

Pensions paid and other claims, excluding ceded premium reserves, amounted to NOK 10.8 (10.2)

billion for the year to date.

The assets in the common portfolio totalled NOK 626.3 (574.9) billion and were invested as

shown below:

AAsssetsetss AAt 30t 30..0606..20202121 AAt 30t 30..0606..20202020

All figures in per cent Proportion Return Proportion Return

Equities 28,1 % 12,8 % 21,4 % -7,0 %

Short-term bonds 16,5 % -1,0 % 16,5 % 4,0 %

Long-term/HTM bonds 28,3 % 1,8 % 30,6 % 1,8 %

Lending 12,3 % 0,8 % 14,2 % 1,1 %

Property 13,3 % 4,2 % 13,0 % 1,5 %

Other financial assets 2,4 % 0,5 % 4,3 % 0,9 %

Total exposure in shares and alternative investments, including equity derivatives, was 28.1 per

cent at the end of the second quarter. The total return on shares and alternative investments was

5.8 per cent in the quarter. The return on KLP’s global equities was 6.8 per cent, while KLP’s

Norwegian equity portfolio returned 5.6 per cent in the quarter.
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ShortShort-t-term berm bonds and the moneonds and the money marky marketet

LLong-tong-term berm bondsonds

PPrropopertertyy

LLendingending

RReteturns on the curns on the corporpororaatte pe portortffolioolio

Short-term bonds accounted for 16.5 per cent and money-market instruments 2.4 per cent of the

assets in the common portfolio at the end of the second quarter. Both Norwegian and US interest

rates fell during the quarter, while European rates were more or less unchanged. KLP’s global

government bond index achieved a currency-hedged return of 0.5 per cent in the quarter, while

the return on the Norwegian government bond index was 0.4 per cent. Global credit margins

were approximately 9 basis points lower at 30 June compared to the previous quarter. The

quarterly return for KLP’s global credit bond index was 2.5 per cent. In total, short-term bonds

achieved returns of 1.5 per cent in the second quarter. The money market return was 0.2 per cent

for the quarter.

Investment in long-term bonds and bonds held to maturity made up 28.3 per cent of the common

portfolio at 30.06. Unrecognised added values in the common portfolio amounted to NOK 10.3

billion at 30.06. The portfolio is well diversified and consists of securities issued by creditworthy

borrowers. The return measured at amortised cost in the second quarter was 0.9 per cent.

Property investments, including Norwegian and international real estate funds, made up 13.3 per

cent of the common portfolio. Property values in the common portfolio were adjusted upwards by

NOK 1.9 billion in the quarter. Property investments in the common portfolio achieved a return of

4.2 per cent in the first half-year.

Lending in the common portfolio totals NOK 75.8 billion. This is split between NOK 63.3 billion in

loans to the public sector, NOK 2.2 billion in loans with government guarantees and NOK 3.1

billion in secured mortgage loans, with the remaining NOK 7.2 billion used for other purposes.

The lending portfolio is of high quality, with no losses on municipal loans and very modest

provisions for losses on mortgage loans. Unrecognised added values in the lending portfolio

(fixed-interest loans) totalled NOK 777 million at 30.06.2021. Returns were 0.8 per cent so far this

year.

The corporate portfolio covers the placement of owners’ equity and subordinated loans/hybrid

Tier 1 and Tier 2 securities.

The corporate portfolio is managed with a moderate-risk long-term investment horizon, with the

object of stable returns. Investments in the corporate portfolio achieved a return of 1.7 per cent in

the year to date.
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OOther mather mattttererss

Business areas of the subsidiaries

Non-lifNon-life insure insurancancee

Since 13 March 2020, employees of KLP and its subsidiaries have been working partly from home.

Operationally, this has worked well and no particular issues affecting normal operations have

been reported.

It is too early to say how Covid-19 and the pandemic situation will affect the drawing of disability

pensions in KLP’s membership base over time. Historical figures up to 2019 indicate that we have

margins built into the calculation basis for disability. Because of the uncertainty surrounding

disability going forward, most of these margins will be retained until further notice.

The first half of 2021 produced a pre-tax operating profit of NOK 225.9 (18.2) million. After a good

first quarter, net income improved further and the result for the second quarter was NOK 154.3

(144.3) million. The change is mainly due to an improved insurance result and a satisfactory

financial return throughout the period. Operating expenses were lower than expected and the

Company has continued to reverse previous years’ reserves.

Premium volume stood at NOK 1,957 million at the end of the second quarter, an increase of NOK

155 million from the position at 31.12.2020. Although the general premium level is still rising, the

company sees a need for further increases in some areas. Premiums due have increased by 12.7

per cent, or NOK 161 million, compared with the same time in 2020. Growth is high both in the

public-sector and corporate markets and in the retail market.

The insurance result was NOK 289 (190) million. One major claim was reported during the second

quarter. NOK 140 million has been set aside for this so far, with NOK 98 million covered by

reinsurance. Reversal of previous years’ claims is still positive, and this year NOK 78 million has

so far been taken to income, equivalent to 3.5 per cent of the reserves at the beginning of the

year.
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KKeey figury figurees fs for the Cor the Companompanyy

AAssset and fund managementset and fund management

AAt 30t 30..06 2006 202121 AAt 30t 30..06 2006 202020 Whole of 20Whole of 202020

Claims ratio 74,5 83,3 83,1

Cost ratio 15,8 18,6 17,6

TTototal cal cost rost raatiotio 9090,,33 10101,1,99 100100,,77

In this year’s survey by the Norwegian Insurance Brokers’ Association, KLP Skadeforsikring’s web

portal was judged to do the best job of addressing customers’ needs. Customer satisfaction

surveys collected by KLP in the second quarter also show high and improved satisfaction in all

customer segments.

Net financial income in the first half-year was NOK 128.7 (31.9) million, representing a return of 2.6

(0.8) per cent. Returns for the second quarter in isolation were NOK 99.2 (136.1) million, or 1.9

(3.0) per cent . So far this year, the equity portfolio has returned 13.8 percent. As of the first half-

year, the Company’s investments in interest-bearing funds had a return of -0.1 per cent, while

fixed income bonds returned 1.6 per cent in the period. The return on real estate investments was

3.9 per cent, after a write-up of NOK 12 million. The second quarter in isolation saw a return of 7.3

per cent on equities, 1.1 per cent on interest-bearing investments, and a 0.9 per cent on long-term

bonds.

The Company’s financial position is good with a solvency capital requirement (SCR) of 252 per

cent at the end of the second quarter of 2021, compared to 237 per cent at the end of 2020 and

238 per cent after the first quarter of 2021.

KLP Kapitalforvaltning provides securities management in the KLP Group. It had a total of

NOK 628 billion under management at the end of the first half-year, of which NOK 121 billion

came from external customers. The majority of the assets are managed on behalf of KLP and its

subsidiaries.

Net new subscriptions to the KLP funds were NOK 12.6 billion in the first half. Of this, external

customers had net new subscriptions of NOK 6.6 billion.

The Company achieved a result before tax of NOK 24.6 million in the first half-year.

9



BankBank

The KLP Banken Group finances mortgages and other credit to individual customers (retail

market) as well as loans to municipalities, county municipalities and companies that provide

public services (public-sector market). The lending business is financed by way of deposits from

private customers and companies, loans from the securities market and owners’ equity. The Bank

also manages lending financed through pension assets held by KLP.

As of 30 June 2021, the KLP Banken Group had loans to customers totalling NOK 38.2 (37.5)

billion. The split between the retail market and the public sector was NOK 21.4 (20.1) billion and

16.8 (17.4) billion respectively.

KLP Banken manages NOK 3.1 (3.3) billion in mortgage loans and NOK 72.4 (76.8) billion in loans

to public-sector borrowers and other businesses.

So far in 2021, the retail market in KLP Banken has seen weaker growth in mortgages than last

year, increasing by NOK 0.7 (1.7) billion. Total new payments are at the same level as last year, so

redemptions have increased. The Bank’s mortgage products are aimed at the target group of

members of the KLP pension schemes.

Lending volume to the public-sector market on KLP Banken’s balance sheet fell in the first half

by NOK 0.9 (0.7) billion. Loans to public-sector borrowers managed on behalf of KLP increased

by NOK 1.1 (0.7) billion in the same period. Managed loans to foreign debtors in other currencies

decreased by NOK 2.5 billion so far this year to NOK 7.4 billion.

The Bank’s lending margins were relatively stable through the first half despite low interest rates

and increasing competition in both lending areas. The Bank’s operating income, in the form of net

interest income, was NOK 152.8 (136.0) million at the end of the first half-year.

KLP Banken’s liquidity is invested in other banks and in interest-bearing securities. The portfolio

of interest-bearing securities amounts to NOK 5.1 (4.4) billion.

The Bank’s net gain/loss on financial instruments mainly includes the effects of changes in the

value of its securities holdings and loan buybacks. In all, financial instruments produced total

expenses of NOK -18.6 (-16.1) million in the first half.

In 2020, KLP Banken AS used an extended right to take out F-loans with Norges Bank. The

scheme will be discontinued in 2021. Outstanding F-loans at the end of the second quarter were

reduced to NOK 0.7 billion. The borrowing is secured by deposits of securities for a

corresponding amount.
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Corporate social responsibility

The KLP Banken Group’s external financing consists mainly of deposits and bonds. Deposit

growth in the first half-year was NOK 0.9 (0.5) billion. On the reporting date, deposits from

individuals and companies amounted to NOK 12.6 (12.2) billion and debt from securities issues

came to NOK 29.2 (26.0) billion. The securities debt is mainly covered bonds issued by KLP

Kommunekreditt AS and KLP Boligkreditt AS.

For the first half of the year, losses and loss provisions in the retail market amounted to NOK -1.2

(-2.9) million. This is mainly a loss on credit cards. The pandemic has so far resulted in lower loan

losses than feared. In the credit card business, outstanding volume has also declined. Nor have

we experienced any losses related to public-sector lending in 2021.

The KLP Banken Group had a pre-tax operating profit of NOK 54.3 (39.8) million at the end of the

second quarter. Broken down by area, profits were NOK 46.3 (30.0) million in the retail market

and NOK 8.0 (9.8) million in the public-sector market.

KLP aims to contribute to the best possible development of local communities and the future of

Norwegian business. As part of this effort, the accelerator concept “KLP Trykktanken – Marine

raw material in Tromsø” was launched in April. The seafood industry is growing, and it is also

providing larger volumes of raw material residues from the industry, which can be turned into

medicines, dietary supplements, cosmetics or animal feed, for example. The aim of KLP

Trykktanken (the “KLP Pressure Tank”) is to find and further develop northern Norwegian

business opportunities within marine raw materials, and to accelerate and direct business ideas

from entrepreneurs, industry and research and development in the region.

KLP has entered into two new investment partnerships. One is to invest NOK 2 billion in

Macquarie funds to significantly increase our investments in green infrastructure, in the form of

long-term debt. KLP has teamed up with Macquarie Asset Management to create a platform for

investments in green infrastructure. The result is an investment strategy tailored to our green

requirements.

KLP has also joined another investment partnership, Infrastructure Alliance Europe, which

includes AP4 (the Fourth Swedish National Pension Fund), to invest in low-risk infrastructure in

Europe. This is part of achieving the goal of investing in long-term infrastructure with a strong

sustainability profile.

KLP Skadeforsikring has been working on a pre-project to map and arrive at a structured

approach to climate risk and how it will affect the insurance business going forward. The pre-

project also addresses issues related to how the company should respond to new requirements

that are in the pipeline, what position KLP Skadeforsikring should take vis-à-vis the

11



municipalities, as well as clarifying how this work should be organised in the future. The pre-

project has been ongoing since May, and the results will be presented to the board of the non-life 

company in early September.

The first two out of a total of eight municipal conference broadcasts this year have gone out. The 

subject of the first was “What kind of regional policy should we have in Norway? Managed 

decline or development? Should we accept that some areas will be depopulated, or is Covid-19 a 

turning point which will enable a satisfying life and career in the country?”. Professor Victor 

Norman and Senterpari leader Trygve slagsvold Vedum partisipated in the debate.

The subject of broadcast number two was “Can local authorities take care of our natural assets?” 

including the difficult choices the municipalities face. Should they take care of their natural 

assets, when the choice is between more jobs, increased tourism or essential infrastructure on 

the one hand, and nature on the other? Espen Barth Eide (Ap) was among the guests on this 

broadcast.

FFututurure pre prospospeecctts and es and evventents afs aftter the end of er the end of the quartthe quarterer

As more and more people are vaccinated, society is moving towards a gradual opening-up after a 

long period marked by strict infection control measures in connection with Covid-19. Although 

things are starting to return to normal, working from home will also be part of KLP’s operations 

going forward. The company is aware of how this may effect the working environment in KLP.

The global economy is also affected by the pandemic and is expected to produce good growth as 

more and more people are vaccinated. The financial markets have largely priced this into their 

expectations, so they could quickly react negatively to bad news related to the pandemic. KLP 

has high a high level of preparedness and good financial strength to enable it to handle such 

fluctuations.

OOsloslo, 2, 233. A. August 20ugust 202121
The Board of Directors of Kommunal Landspensjonskasse gjensidig forsikringsselskap
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Income statement
KLP Group

NONOTETE NOK MILLIONSNOK MILLIONS Q2 20Q2 202121 Q2 20Q2 202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

3 Premium income for own account 27 051 8 187 34 520 18 483 39 049

Current return on financial assets 3 957 3 893 7 586 7 999 14 793

Net interest income banking 77 61 153 137 318

Net value changes on financial instruments 17 985 25 914 27 602 -14 836 15 331

8 Net income from investment properties 2 667 175 3 503 903 5 080

4 Other income 360 210 763 664 1 136

TTototal net incal net incomeome 5252 098098 3388 444400 7744 112727 1133 335050 7575 770077

Claims for own account -5 677 -6 706 -19 754 -18 575 -29 780

Change in technical provisions -24 962 -5 353 -20 226 -5 252 -19 000

5 Net costs subordinated loan and hybrid Tier 1 securities -113 920 117 -742 -478

6 Operating expenses -552 -526 -1 064 -1 039 -1 971

Sale of business 0 -152 0 -152 -183

7 Other expenses -325 -321 -628 -621 -1 258

Unit holder's value change in consolidated securites funds -7 193 -9 809 -11 320 2 187 -11 074

TTototal eal expxpenseensess -3-388 828233 --2121 994646 --5252 887766 --2244 191944 --6633 774444

OpOpereraating prting profitofit/los/losss 1133 272744 1616 449944 2121 225151 -10-10 884444 1111 969633

To/from securities adjustment fund – life insurance -11 194 -12 215 -12 401 12 355 245

To supplementary reserves – life insurance 611 490 611 490 -7 749

Assets allocated to insurance customers - life insurance -2 059 -4 207 -8 136 -1 287 -2 803

PPrree-t-tax incax incomeome 663232 565622 11 323255 717133 11 665757

Cost of taxes 1 -254 -228 -500 -401 -860

IncIncomeome 337788 333344 828255 331122 779977

14



NONOTETE NOK MILLIONSNOK MILLIONS Q2 20Q2 202121 Q2 20Q2 202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

19 Actuarial loss and profit on post employment benefit obligations 0 -57 185 -404 -88

Adjustments of the insurance obligations 0 44 -21 44 12

Tax on items that will not be reclassified to profit or loss 0 -23 -30 64 19

ItItems thaems that will not bt will not be re reeclasclassifiesified td to pro profit or losofit or losss 00 -3-355 113355 --229696 --5757

Revaluation real property for use in own operation 21 112 47 129 392

8 Currency translation foreign subsidiaries 587 -795 -689 2 236 1 778

Adjustments of the insurance obligations -587 795 689 -2 236 -1 778

Tax on items that will be reclassified to profit or loss -5 -28 -12 -32 -98

ItItems thaems that will bt will be re reeclasclassifiesified td to inco income particular spome particular speecific ccific conditions aronditions are mete met 1515 8844 3355 9977 229944

TTototal other cal other compromprehensivehensive ince incomeome 1515 4499 171700 -199-199 223388

TTototal cal compromprehensivehensive ince incomeome 339944 338833 999944 111133 11 003344

1 Unit holders share of taxes in consolidated securities fund -95 -57 -149 -133 -255
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Financial position statement
KLP Group

NONOTETE NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Deferred tax assets 45 66 61

Other intangible assets 781 576 684

Tangible fixed assets 2 595 2 177 2 557

Investments in associated companies and joint venture 4 933 4 245 4 240

8,11 Investment property 83 969 77 392 81 485

9,14 Debt instruments held to maturity 27 862 31 299 28 986

9,14 Debt instruments classified as loans and receivables 156 974 155 714 154 180

9,11,14

Lending local government, enterprises & retail customers at fair value through

profit / loss 515 677 589

9,14 Lending local government, enterprises and retail customers 114 360 117 845 115 071

9,11,14 Debt instruments at fair value through profit or loss 185 353 180 365 193 814

9,11 Equity capital instruments at fair value through profit/loss 255 593 182 223 204 982

9,11,14 Financial derivatives 1 390 7 186 11 561

9 Receivables 32 557 17 405 6 179

9 Assets in defined contribution-based life insurance 0 5 168 0

14 Cash and bank deposits 3 622 3 261 2 772

TTOOTTAL AAL ASSSETSETSS 887700 554488 778855 598598 808077 161611

Owners’ equity contributed 17 937 16 333 18 194

Retained earnings 22 217 20 912 21 222

TTOOTTAL OAL OWNERWNERSS’ EQUITY’ EQUITY 4400 151544 3377 224455 3399 441616

9,10 Hybrid Tier 1 securities 1 635 2 020 1 764

9,10 Subordinated loan capital 2 989 3 174 3 135

19 Pension obligations 794 1 226 934

15 Technical provisions - life insurance 633 773 564 010 595 068

9,15 Provisions in life insurance with investment option 0 5 168 0

Premiums, claims and contingency fund provisions - non-life insurance 3 371 3 009 2 729

9,10 Covered bonds issued 28 315 25 020 24 997

9,10 Debt to credit institutions 5 427 12 192 14 216

9,10 Liabilities to and deposits from customers 12 643 12 245 11 781

9,11 Financial derivatives 5 412 2 315 789

Deferred tax 1 612 1 374 1 425

16 Other current liabilities 12 495 22 692 6 859

Unit holders`s interest in consolidated securites funds 121 931 93 910 104 050

TTOOTTAL LIABILITIESAL LIABILITIES 883030 339944 774488 335544 776677 774455

TTOOTTAL EQUITY AND LIABILITIESAL EQUITY AND LIABILITIES 887700 554488 778855 598598 808077 161611

Contingent liabilities 28 984 27 500 27 659
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Changes in Owners’ equity
KLP Group

20202121

NOK MILLIONSNOK MILLIONS OOwnerwners' es' equitquity cy contributontributeedd RRetetaineained earningsd earnings TTototal eal equitquity cy contributontributeedd

OOwnerwners’ es’ equitquity 1 January 20y 1 January 202121 1818 191944 2121 222222 3399 441616

IncIncomeome 828255 828255

Items that will not be reclassified to income 135 135

Items that will be reclassified to income later when particular

conditions are met 35 35

TTototal other cal other compromprehensivehensive ince incomeome 171700 171700

TTototal cal compromprehensivehensive ince incomeome 999944 999944

Owners' equity contribution received (net) - 257 - 257

TTototal tral transansacactions with the ownertions with the ownerss -- 225757 -- 225757

OOwnerwners’ es’ equitquity 30 June 20y 30 June 202121 1717 993377 2222 217217 4400 151544

20202020

NOK MILLIONSNOK MILLIONS OOwnerwners' es' equitquity cy contributontributeedd RRetetaineained earningsd earnings TTototal eal equitquity cy contributontributeedd

OOwnerwners’ es’ equitquity 1 January 20y 1 January 202020 1616 554400 2020 779999 3377 333399

IncIncomeome 331122 331122

Items that will not be reclassified to income - 296 - 296

Items that will be reclassified to income later when particular

conditions are met 97 97

TTototal other cal other compromprehensivehensive ince incomeome -- 199199 -- 199199

TTototal cal compromprehensivehensive ince incomeome 111133 111133

Owners' equity contribution received (net) - 207 - 207

TTototal tral transansacactions with the ownertions with the ownerss -- 202077 -- 202077

OOwnerwners’ es’ equitquity 30 June 20y 30 June 202020 1616 333333 2020 991122 3377 224455

20202020

NOK MILLIONSNOK MILLIONS OOwnerwners' es' equitquity cy contributontributeedd RRetetaineained earningsd earnings TTototal eal equitquity cy contributontributeedd

OOwnerwners’ es’ equitquity 1 January 20y 1 January 202020 1616 554400 2020 779999 3377 333399

IncIncomeome 661111 186186 779977

Items that will not be reclassified to income - - 57 - 57

Items that will be reclassified to income later when particular

conditions are met - 294 294

TTototal other cal other compromprehensivehensive ince incomeome - 223388 223388

TTototal cal compromprehensivehensive ince incomeome 661111 442233 11 003344

Owners' equity contribution received (net) 1 043 - 1 043

TTototal tral transansacactions with the ownertions with the ownerss 11 004433 11 004433

OOwnerwners’ es’ equitquity 3y 31 D1 Deeccembember 20er 202020 1818 191944 2121 222222 3399 441616
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Statement of cash flows
KLP Group

Notes to the financial statement

Note 1 Accounting principles –and estimates

AACCOUNTING PRINCIPLESCCOUNTING PRINCIPLES

Sums rSums releaseeleased fd following longeollowing longevitvity adjustmenty adjustmentss

NOK MILLIONSNOK MILLIONS

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202121

-3-31.1.0033..20202121

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202020

-30-30..0909..20202020

001.1.001.1.20202020

-30-30..0606..20202020

Net cash flow from operational activities -21 644 -13 315 13 405 2 399 8 608

Net cash flow from investment activities 1 -146 -69 -331 -231 -157

Net cash flow from financing activities 2 22 640 15 833 -13 495 -2 658 -8 384

Net changeNet changes in cash and bank deps in cash and bank depositositss 885050 22 444499 --442222 --449090 6677

Holdings of cash and bank deposits at start of period 2 772 2 772 3 194 3 194 3 194

Holdings of cash and bank depHoldings of cash and bank depositosits as at end of pt end of perioeriodd 33 662222 55 222121 22 777272 22 770033 33 262611

1 Payments on the purchase of tangible fixed assets.

2 Net receipts of owners’ equity contribution, rising of new loans and repayment of debt. And also payments from unit holders in consolidated securities funds.

The financial statements in this interim report show the Kommunal Landspensjonskasse (KLP)

group financial statements and parent company financial statements for the period 1 January

2021 – 30 June 2021. The accounts have not been audited.

That part of the interim report that relates to the Group financial statements has been prepared

in accordance with IAS 34 Interim financial Reporting.

The same accounting principles and calculation methods have been used in the interim financial

statements as in the last annual financial statements, unless stated otherwise.

The interim financial statements do not contain all the information required of complete financial

statements, and this interim financial report should be read in the context of the annual financial

statements for 2020. The annual financial statements are available at KLP’s website klp.no.

In a letter dated 22 December 2020, the life insurance business applied for approval from the

Financial Supervisory Authority of Norway (FSA) to use sums released as a result of longevity

adjustments (changes in ratios and divisors) to strengthen the premium reserve. The sums

released totalled NOK 2.9 billion and were redistributed as of 31 December 2020.
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AACCOUNTING ESCCOUNTING ESTIMATIMATESTES

Note 2 Segment information

PUBLIC SECPUBLIC SECTTOR OOR OCCUPCCUPAATIONAL PENSION AND GRTIONAL PENSION AND GROUP LIFEOUP LIFE

ENTERPRISE (DEFINED BENEFITENTERPRISE (DEFINED BENEFIT) AND DEFINED CONTRIBUTION PENSION) AND DEFINED CONTRIBUTION PENSION

NON-LIFE INSURANCENON-LIFE INSURANCE

BANKINGBANKING

In its reply dated 30 June 2021, FSA states that the option of strengthening the premium reserve

with sums released as a result of longevity adjustments will not apply. It is not clear from FSA’s

reply how the sums released should be allocated. In its reply, FSA also states that a fresh

application from the lift insurance business to finance a strengthening of the premium reserve is

required, and that this funding will be conditional on the life insurance business contributing

equity.

Based on the reply from FSA, the life insurance business will reassess the allocation of the sums

released as a result of longevity adjustments, and reconsider how to strengthen the premium

reserve and how to finance this.

In preparing the interim financial statements, management has exercised discretion and used

estimates and assumptions that affect the accounting figures. Actual figures may deviate from

estimates used.

Kommunal Landspensjonskasse offers group public sector occupational pensions.

KLP Bedriftspensjon AS offers products to enterprises within both the public and private sectors.

The business was sold in 2020.

KLP Skadeforsikring AS offers property and personal injury products to employers within the

public and private sectors. In addition a broad specter of standard insurance products is offered

to the the retail market.

KLP’s banking business embraces the companies KLP Banken AS and its wholly-owned

subsidiaries: KLP Kommunekreditt AS and KLP Boligkreditt AS. The banking business covers

services such as deposits and lending to the retail market, credit cards, as well as lending with

public sector guarantee.
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AASSSET MANASET MANAGEMENTGEMENT

OOTHERTHER

Asset management is offered from the company KLP Kapitalforvaltning AS. The company offer a

broad selection of securities mutual funds both to retail customers and to institutional

customers. The securities management has a socially responsible profile.

Other segments comprises KLP Forsikringsservice AS which offers a broad specter of services to

local authority pension funds.
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NOK MILLIONSNOK MILLIONS

GrGroup poup pensions pubensions pub..

sesecctt. & gr. & group lifoup lifee

GrGroup poup pensionsensions

privprivaattee Non-lifNon-life insure insurancancee BankingBanking

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Premium income for own account from external

customers 1 33 634 17 124 37 102 sold 571 313 904 805 1 658 0 0 0

Net financial income from investments 26 397 -1 941 25 351 sold -160 -604 128 31 229 135 124 304

Other income 993 706 1 429 sold 4 2 1 1 2 38 39 77

TTototal incal incomeome 6611 002244 1515 888899 6633 888811 -- 441414 --282888 11 003232 883377 11 888899 171733 161633 338811

Claims for own account -19 100 -17 809 -28 360 sold -94 -45 -654 -672 -1 375 0 0 0

Insurance provisions for own account -20 222 -4 944 -19 329 sold -310 331 -4 2 -2 0 0 0

Costs borrowing 117 -742 -478 sold 0 0 0 0 0 0 0 0

Operating costs excluding depreciation -554 -530 -1 030 sold -36 -19 -145 -146 -287 -114 -119 -233

Depreciation -45 -36 -74 sold -1 0 -3 -3 -5 -3 -2 -4

Sale of business 0 0 0 sold -152 0 0 0 0 0 0 0

Other expenses -695 -664 -1 377 sold -9 0 0 0 0 -2 -4 -7

Return to financial intruments attributable

to minority interests

TTototal eal expxpenseensess --4400 449898 --2244 727244 --5050 664499 -- --606033 262677 -806-806 -8-81818 -1-1 666688 -119-119 -1-12255 --224444

OpOpereraating prting profitofit/los/losss 2020 526526 -8-8 883355 1133 223333 -- -18-1888 --2222 222626 1818 222020 5544 3388 113377

Funds credited to insurance customers 2 -19 561 9 509 -11 944 sold 3 8 0 0 0 0 0 0

PPrree-t-tax incax incomeome 969655 667575 11 282899 -- -18-1855 -14-14 222626 1818 222020 5544 3388 113377

Cost of taxes -115 -115 -204 sold 0 0 -61 -5 -40 12 18 -3

IncIncomeome 884499 555959 11 080855 -- -18-1855 -14-14 161655 1414 180180 6666 5757 113333

Change in other comprehensive income 135 -295 -63 sold -5 -4 19 -30 -10 8 -12 -4

TTototal cal compromprehensivehensive ince incomeome 989844 262644 11 002121 - -190-190 -18-18 181844 -17-17 171700 7744 4455 113030

Assets 692 854 627 258 652 277 sold 7 562 sold 6 067 5 338 5 270 45 216 43 855 42 694

Liabilities 652 745 590 035 612 894 sold 7 161 sold 3 773 3 414 3 160 42 742 41 512 40 267
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NOK MILLIONSNOK MILLIONS AAssset managementset management OOtherther EliminaEliminationstions TTototalal

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Premium income for own account from external

customers 1 0 0 0 0 0 0 -17 -16 -24 34 520 18 483 39 049

Net financial income from investments 3 6 6 0 0 0 12 182 -3 858 10 236 38 844 -5 797 35 522

Other income 299 267 547 6 6 12 -574 -357 -932 763 664 1 136

TTototal incal incomeome 303022 272272 555544 66 66 1122 1111 590590 --44 223311 99 280280 7744 112727 1133 335050 7575 770077

Claims for own account 0 0 0 0 0 0 0 0 0 -19 754 -18 575 -29 780

Insurance provisions for own account 0 0 0 0 0 0 0 0 0 -20 226 -5 252 -19 000

Costs borrowing 0 0 0 0 0 0 0 0 0 117 -742 -478

Operating costs excluding depreciation -274 -271 -517 -5 -7 -12 81 114 216 -1 012 -995 -1 881

Depreciation -3 -3 -6 0 0 0 0 0 0 -53 -45 -90

Sale of business 0 0 0 0 0 0 0 0 -183 0 -152 -183

Other expenses 0 0 0 0 0 0 69 56 125 -628 -621 -1 258

Return to financial intruments attributable -11 320 2 187 -11 074 -11 320 2 187 -11 074

to minority interests

TTototal eal expxpenseensess --272777 --272744 --525233 --55 --77 -1-122 -11-11 171171 22 335757 -10-10 991616 --5252 887766 --2244 191944 --6633 774444
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NOK MILLIONSNOK MILLIONS AAssset managementset management OOtherther EliminaEliminationstions TTototalal

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

OpOpereraating prting profitofit/los/losss 2255 --22 3311 11 -1-1 00 441919 -1-1 887744 -1-1 663636 2121 225151 -10-10 884444 1111 969633

Funds credited to insurance customers 2 0 0 0 0 0 0 -365 2 045 1 630 -19 926 11 558 -10 306

PPrree-t-tax incax incomeome 2255 --22 3311 11 -1-1 00 5544 171171 --66 11 323255 717133 11 665656

Cost of taxes -11 -6 -5 0 0 0 -324 -294 -608 -500 -401 -860

IncIncomeome 1414 -8-8 2626 11 -1-1 00 --272700 -1-12233 --661414 828255 331122 779696

Change in other comprehensive income 19 -2 -9 0 -1 0 -11 147 328 170 -199 238

TTototal cal compromprehensivehensive ince incomeome 3333 -9-9 1616 11 -1-1 00 --282811 2233 --286286 999944 111133 11 003344

Assets 598 540 583 8 7 7 125 805 101 038 106 330 870 548 785 598 807 161

Liabilities 231 253 248 3 4 3 130 900 105 974 111 173 830 394 748 354 767 745

¹ Premium income covers premiums earned for own account including savings premium and transferred premium reserves from other companies.

² Funds transferred to the insurance customers include transfers to the premium fund, provisions to the securities adjustment fund, provisions to supplementary reserves and other provisions of surplus funds to the insurance customers.
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Note 3 Premium income for own account

Note 4 Other income

Note 5 Suboriented loans and perpetual hybrid tier 1 securities

The KLP Group’s business is divided into the six areas: public sector occupational pension/group

life, enterprise (defined benefit) and defined contribution pension, non-life insurance, banking,

asset management and other. All business is directed towards customers in Norway.

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Contribution service pension 27 069 7 766 34 557 15 443 36 270

Reinsurance premiums ceeded -18 -18 -37 -36 -71

Transfer of premium reserves from others 0 439 0 3 075 2 850

TTototal pral premium incemium incomeome 2727 051051 88 181877 3344 520520 1818 448833 3399 004499

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Supplement contractual early retirement scheme (ERS) 308 286 607 580 1 189

Other income ¹ 53 -76 156 84 -52

TTototal other incal other incomeome 360360 210210 776633 666644 11 113636

¹ Other income includes investment from associated and joint ventures companies, so the results can be both negative and positive.

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

SUBORDINASUBORDINATED LTED LOOANSANS

Interest costs ¹ -34 -386 -61 -488 -555

Value changes -51 1 058 80 63 169

Net cNet costosts subs suborordinadinatteed loansd loans -8-844 667272 1919 --442255 -3-38686

PERPETUPERPETUAL HYBRID TIER 1 SECURITIESAL HYBRID TIER 1 SECURITIES

Interest costs -16 -15 -31 -35 -67

Value changes -14 263 129 -282 -25

Net cNet costosts ps perperpetetual hual hybrid tier 1 seybrid tier 1 securitiecuritiess --2299 224488 9898 -3-31616 -9-922

Net cNet costosts subs suborordinadinatteed loan and hd loan and hybrid Tier 1 seybrid Tier 1 securitiecuritiess -11-1133 992020 117117 --774422 --447788

¹ Besides pure interest costs, this includes recognition through profit/loss of a discount on one subordinated loan.

This note gives a specification of the line "Net costs subordinated loan and hybrid Tier 1

securities" in the income statement.
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The fluctuations in value change are predominantly due to the loans being denominated in

foreign currency. The subordinated loan is issued in euros and the perpetual hybrid Tier 1

security are issued in Japanese yen.
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Note 6 Operating expenses

Note 7 Other expenses

Note 8 Investment property

Note 9 Fair value of financial assets and liabilities

NOK MILLIONSNOK MILLIONS Q2 20Q2 202121 Q2 20Q2 202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Personnel costs 316 283 631 603 1 131

Depreciation and writedowns 39 32 77 65 132

Other operating expenses 197 211 356 372 708

TTototal opal opereraating eting expxpenseensess 555252 526526 11 060644 11 003399 11 997171

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Supplement contractual early retirement scheme (ERS) 308 286 607 580 1 189

Other expenses 18 35 21 41 70

TTototal other eal other expxpenseensess 323255 321321 662828 662121 11 225588

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Net rental income 755 712 1 511 1 395 2 893

Net value adjustment 1 912 -536 1 992 -492 2 177

Realised gains 0 0 0 0 9

Net incNet income frome from inom invveestment prstment propopertieertiess 22 666677 175175 33 505033 909033 55 080080

Currency translate foreign subsidiaries (taken to other comprehensive

income) 587 -795 -689 2 236 1 778

Net incNet income frome from inom invveestment prstment propopertieerties includes included currd currency trency translaanslattee 33 225544 -- 661919 22 881414 33 113399 66 885588

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Investment property 01.01. 81 485 74 545 74 545

Value adjustment, including currency translation 1 303 1 744 3 956

Net additions 1 198 1 085 3 083

Reclassified property for own use 0 0 - 102

Other changes - 17 17 2

InInvveestment prstment propoperterty 30y 30..0606/3/31.1.1122 8833 969969 7777 339922 8811 448855

Fair value is to be a representative price based on what the equivalent asset or liabilites would be

sold for under normal market terms and conditions. A financial instrument is considered as being

listed in an active market if listed prices are easily and regularly accessible from a stock

exchange, dealer, broker, commercial group, pricing service or regulatory authority, and such
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FINANCIAL INSFINANCIAL INSTRTRUMENTUMENTS MEAS MEASURED ASURED AT AMORT AMORTISED COSTISED COSTT

This caThis cattegory includeegory includes:s:

FINANCIAL INSFINANCIAL INSTRTRUMENTUMENTS MEAS MEASURED ASURED AT FT FAIR VAIR VALALUEUE

This caThis cattegory includeegory includes:s:

prices represent actual transactions that occur regularly at arm’s length. If the market for the

security is not active, or the security is not listed on a stock exchange or similar, the Group uses

valuation techniques to determine fair value. These are based on information on transactions

recently carried out on business conditions, reference to the purchase and sale of similar

instruments and pricing by means of externally obtained interest-rate curves and interest-rate

differential curves. Estimates are based to the greatest possible extent on external observable

market data, and to a small degree on company-specific information.

In the case of this note, there are three different categories of financial instruments: balance

sheet classification, accounts classification, and type of instrument. It is for this last category

that information is provided about how fair value is derived.

• Investments held to maturity

• Bonds classified as loans and receivables

• Other loans and receivables

• Subordinated loan capital (liabilities)

• Other debt issued (liabilities)

Financial instruments not measured at fair value are measured at amortised cost by using the

effective interest rate method. The internal rate of exchange is determined by discounting

contractual cash flows over their expected term. The cash flows include arrangement/up-front

fees and direct transaction costs as well as any residual value on the expiry of the expected term.

Amortised cost is the present value of these cash flows discounted by the internal rate of

interest. This note contains information about the fair value of the financial instruments that are

measured at amortised cost.

• Equity instruments

• Debt instruments at fair value

• Derivatives (assets and liabilites)

• Debt to credit institutions (liabilites)
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a) Fa) Fororeign fixeign fixeed-incd-income seome securitiecuritiess

The fThe following sourollowing sourccees ars are usee used:d:

bb) Norwegian fix) Norwegian fixeed-incd-income seome securitiecurities – gos – govvernmenternment

cc) Norwegian fix) Norwegian fixeed-incd-income seome securitiecurities – other than gos – other than govvernment oneernment oness

• INVESTMENTS HELD TO MATURITY

• BONDS CLASSIFIED AS LOANS AND RECEIVABLES

• DEBT INSTRUMENTS MEASURED AT FAIR VALUE

Foreign fixed-income securities are generally priced based on prices obtained from an index

provider. At the same time, prices are compared between several different sources to spot any

errors.

• Barclays Capital Indices

• Bloomberg

Barclays Capital Indices have first priority (they cover foreign government and foreign credit

respecitvely). Then comes Bloomberg based on Bloomberg’s pricing service Business Valuator

Accredited in Litigation (BVAL). BVAL has verified prices from Bloomberg.

Bloomberg is used as the source for pricing Norwegian Government Bonds. It is Oslo Børs, the

Oslo Stock Exchange, that provides the price (via Bloomberg). Prices are compared with prices

from Reuters in order to uncover any errors.

Norwegian fixed-income securities except government are mainly priced directly on prices from

Nordic Bond Pricing. Securities that are not covered by Nordic Bond Pricing are priced

theoretically. The theoretical price is based on the assumed present value on the sale of the

position. A zero-coupon curve is used for discounting. The zero-coupon curve is adjusted

upwards by means of a credit spread, which is to take account of the risk the bond entails. The

credit spread is calculated on the basis of a spread curve taking account of the duration of the

bond. Nordic Bond Pricing is the main source of spread curves. They provide company-specific

curves and curves for Norwegian savings banks, municipalities and energy. Savings banks have

various spread curves based on total assets. For companies where Nordic Bond Pricing do not

deliver spread curves, the Group use spread curves from three Norwegian banks. When spread

curves are available from more than one of these banks, an equal-weighted average is used. If a

bond lacks an appropriate spread curve, spread from a comparable bond from the same issuer is

used.
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Below is a list of which types of financial instrument come under the various accounts categories,

and how fair value is calculated.



d) Fixd) Fixeed-incd-income seome securitiecurities iss issuesued bd by fy fororeign enteign enterpriseerprises but denominas but denominatteed in NOKd in NOK

ee) R) Reecceiveivableables on crs on creedit institdit institutionsutions

ff) L) Loans toans to municipalitieo municipalities and ents and enterpriseerprises with municipal guars with municipal guarantanteeee

g) Lg) Loans seoans securcureed bd by morty mortgagegage

- EQUITY INS- EQUITY INSTRTRUMENTUMENTSS

h) Sharh) Sharees (lists (listeed)d)

The fThe following sourollowing sourccees ars are usee used fd for Norwegian sharor Norwegian sharees:s:

The fThe following sourollowing sourccees ars are usee used fd for for fororeign shareign sharees:s:

Fair value is calculated on the same general principles as those applying for Norwegian fixed-

income securities described above.

The fair value of these is considered as being approximately the same as the book value since

the terms and conditions of the contract are continually revised in accordance with changes in

the market rates.

Receivables are valued by means of a valuation model using relevant credit premium adjustments

obtained in the market. For guaranteed loans fair value is calculated as discounted cash flow

based on the same interest-rate curves as direct loans, but the credit margin is adjusted to

market values for the appropriate combination of guarantee category and type of guarantee. The

guarantor is either a state, municipality or a bank.

The principles for calculating fair value are subject to the loans having fixed-interest rates or not.

Fair value of fixed-rate loans is calculated by discounting contractual cash flows by the market

rate including a relevant risk margin on the reporting date. The fair value of loans with no fixed

rate is approximately equal to book value since the terms and conditions of the contract are

continually revised in accordance with changes in the market rates

Liquid shares are generally valued on the basis of prices from an index provider. At the same

time, prices are compared between different sources in order to spot any errors.

• Oslo Børs/Oslo Stock Exchange (primary source)

• Morgan Stanley Capital International (MSCI)

• Bloomberg

• Morgan Stanley Capital International (MSCI) (primary source)

• Bloomberg
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i) Shari) Sharees (s (unlistunlisteed)d)

j) Pj) Privrivaatte Ee Equitquityy

DERIVDERIVAATIVESTIVES

kk) F) Fututurureess/FRA/IRF/FRA/IRF

l) Optionsl) Options

As far as possible, The Group uses the Norwegian Mutual Funds Association’s industry

recommendations. This basically means the following:

The last price traded has key priority. If the last price traded is outside of the bid/offer price in

the market, the price is adjusted accordingly. This means that if the last price traded is below the

offer price, the price is adjusted upward to the offer price. If it is above the bid price, it is adjusted

downward to the bid price.

In cases where there is very little information about the shares, a discretionary assessment is

carried out, such as a fundamental analysis of the company, or a broker assessment.

Most of the investment in Private Equity goes through funds. The funds’ fair value is to be based

on reported market values that follow from the International Private Equity and Venture Capital

Valuation Guidelines (’IPEV Guidelines). These guidelines are established by the European

Venture Capital Association (EVCA) and are based on the principle of approximate market

assessment of the companies. Fair value is calculated on the basis of the funds’ reported market

value adjusted for payments in and out during the period between the fund’s last reported

market value and the period being reported on for the Group. Direct investments in Private

Equity are treated in the same way as with current stocks, but valuation can be daily, quarterly or

yearly. In cases where it's possible to obtain information on what co-investments are priced

within the funds, it will be considered in the valuation process. Other direct investments are

valued based on either cost prices, reported market values from companies or available trading

prices.

All futures contracts for KLP are traded on the stock exchange. Bloomberg is used as a prices

source. Prices are also obtained from another source in order to check that Bloombergs’ prices

are correct. Reuters acts as a secondary source.

Bloomberg is used as a source for pricing options traded on the stockmarket. Reuters is a

secondary source.
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m) Intm) Interereestst-r-raatte se swwapsaps

n) FXn) FX-s-swwapsaps

- DEBT T- DEBT TO CREDIT INSO CREDIT INSTITUTIONSTITUTIONS

SUBORDINASUBORDINATED LTED LOOAN CAN CAPITAPITALAL, O, OTHER DEBT ISTHER DEBT ISSUEDSUED, AND DEPOSIT, AND DEPOSITS FRS FROM CUSOM CUSTTOMEROMERSS

pp) F) Fair vair value of subalue of suborordinadinatteed loansd loans

q) Fq) Fair vair value of subalue of suborordinadinatteed bd bond/pond/perperpetetual bual bond isond issuesuedd

rr) C) Coovverereed bd bonds isonds issuesuedd

ss) D) Depepositosits frs from custom customeromerss

Interest-rate swaps are valued in a model that takes observable market data such as interest-rate

curves and relevant credit premiums into account .

FX-swaps with a one-year maturity or less are priced on curves that are built up from FX swap-

points obtained from Reuters. The market is not considered particularly liquid for FX-swaps with

a maturity of more than one year and basis-adjusted swap curves are used for pricing purposes.

o) Placements with credit institutions and deposits

Placements with credit institutions are made as short-term deposits. Fair value is calculated by

discounting contractual cash flows by market rate including a relevant risk margin on the

reporting date. Deposits are prices on swap curves.

The observable price is used as the fair value of loans listed on an active stock exchange. In the

case of other loans that are not part of an active market the fair value is based on an internal

valuation model based on observable data.

Fair value in this category is determined on the basis of internal valuation models based on

external observable data.

Fair value in this category is determined on the basis of internal valuation models based on

observable data.

All deposits are without fixed-rate interest. The fair value of these is considered as approximately

equal to book value since the contractual terms are continually revised in accordance with the

market rate.
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The tThe tableables bs below givelow give a more a more dete detaileailed spd speecificacification of the ction of the contontent of the diffent of the differerent clasent classeses of ass of assetsets and financial liabilities and financial liabilities.s.

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue

DEBT INSDEBT INSTRTRUMENTUMENTS HELD TS HELD TO MAO MATURITY - ATURITY - AT AMORT AMORTIZED COSTIZED COSTT

Norwegian hold-to-maturity bonds 5 122 5 655 5 221 6 229 5 130 5 786

Foreign hold-to-maturity bonds 22 740 24 556 26 078 28 577 23 856 26 163

TTototal debt instrumental debt instruments held ts held to mao matturiturityy 2727 868622 3030 211211 3311 229999 3344 806806 2828 986986 3311 950950

DEBT INSDEBT INSTRTRUMENTUMENTS CLAS CLASSSIFIED ASIFIED AS LS LOOANS AND RECEIVANS AND RECEIVABLESABLES– A– AT AMORT AMORTIZED COSTIZED COSTT

Norwegian bonds 53 321 54 405 48 868 52 731 51 396 54 735

Foreign bonds 103 609 111 340 106 805 116 205 102 738 111 115

Other receivables 44 44 41 41 47 47

TTototal debt instrumental debt instruments class classifiesified as loans and rd as loans and reecceiveivableabless 156156 997575 161655 779090 151555 717133 161688 997777 151544 180180 161655 889977

LENDING LLENDING LOOCCAL GAL GOOVERNMENTVERNMENT, ENTERPRISES & RET, ENTERPRISES & RETAIL CUSAIL CUSTTOMEROMERS AS AT FT FAIR VAIR VALALUE THRUE THROUGH PROUGH PROFITOFIT/L/LOSOSSS

Loans to local government sector or enterprises with local government guarantee 515 515 677 677 589 589

TTototal loans tal loans to loo local gocal govvernmenternment, ent, enterpriseerprises & rs & retetail custail customeromerss 515515 515515 667777 667777 558899 558899

LENDING TLENDING TO LO LOOCCAL GAL GOOVERNMENTVERNMENT, ENTERPRISES & RET, ENTERPRISES & RETAIL CUSAIL CUSTTOMEROMERS – AS – AT AMORT AMORTIZED COSTIZED COSTT

Loans secured by mortgage 24 503 24 524 23 402 23 467 23 763 23 816

Loans to local government sector or enterprises with local government guarantee 81 514 82 337 79 384 81 103 81 335 82 668

Loans abroad secured by mortage and local government guarantee 8 298 8 298 15 003 15 020 9 923 9 923

Loans creditcard 45 45 55 55 50 50

TTototal loans tal loans to loo local gocal govvernmenternment, ent, enterpriseerprises & rs & retetail custail customeromerss 114114 360360 115115 202044 117117 884455 119119 664455 115115 007171 116116 445588

32



NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue

DEBT INSDEBT INSTRTRUMENTUMENTS AS AT FT FAIR VAIR VALALUE THRUE THROUGH PROUGH PROFIT OR LOFIT OR LOSOSSS

Norwegian bonds 50 856 50 856 56 008 56 008 51 841 51 841

Norwegian certificates 7 586 7 586 6 125 6 125 6 094 6 094

Foreign bonds 91 843 91 843 95 967 95 967 92 025 92 025

Foreign certificates 550 550 50 50 549 549

Investments with credit institutions 34 518 34 518 22 216 22 216 43 305 43 305

TTototal debt instrumental debt instrumentss 181855 335533 181855 335533 180180 363655 180180 363655 191933 881414 191933 881414

EQUITY CEQUITY CAPITAPITAL INSAL INSTRTRUMENTUMENTS AS AT FT FAIR VAIR VALALUE THRUE THROUGH PROUGH PROFIT OR LOFIT OR LOSOSSS

Shares 230 370 230 370 162 653 162 653 185 112 185 112

Equity funds 23 115 23 115 16 648 16 648 18 488 18 488

Property funds 2 108 2 108 15 15 1 382 1 382

Alternative investments 0 0 2 907 2 907 0 0

TTototal eal equitquity capity capital instrumental instrumentss 225555 595933 225555 595933 182182 222233 182182 222233 202044 982982 202044 982982

RECEIVRECEIVABLESABLES

Receivables related to direct business 22 068 22 068 1 730 1 730 1 433 1 433

Receivables related to reinsurance agreements 286 286 143 143 176 176

Reinsurance share of gross claims reserve 37 37 52 52 0 0

Receivables related to securites 9 472 9 472 14 804 14 804 3 111 3 111

Prepaid rent related to real estate activites 305 305 212 212 212 212

Other receivables 388 388 481 481 1 246 1 246

TTototal other loans and ral other loans and reecceiveivableables including rs including reecceiveivableables frs from pom policyholderolicyholderss 3232 555757 3232 555757 1717 442233 1717 442233 66 171799 66 171799
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NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue BoBook vok valuealue FFair vair valuealue

FINANCIAL LIABILITIES - AFINANCIAL LIABILITIES - AT AMORT AMORTIZED COSTIZED COSTT

Hybrid Tier 1 securities 1 635 1 585 2 020 1 767 1 764 1 592

Subordinated loan capital 2 989 3 351 3 174 3 545 3 135 3 561

Debt to credit institutions 1 582 1 582 3 975 3 975 3 304 3 304

Covered bonds issued 28 315 28 454 25 020 25 062 24 997 25 105

Liabilities and deposits from customers 12 643 12 643 12 245 12 245 11 781 11 781

TTototal financial liabilitieal financial liabilitiess 4477 161622 4477 661616 4646 443344 4646 595944 4444 980980 4455 334422

FINANCIAL LIABILITIES - AFINANCIAL LIABILITIES - AT FT FAIR VAIR VALALUE THRUE THROUGH PROUGH PROFIT OR LOFIT OR LOSOSSS

Debt to credit institutions 3 845 3 845 8 217 8 217 10 913 10 913

TTototal financial liabilitieal financial liabilitiess 33 884455 33 884455 88 217217 88 217217 1010 991133 1010 991133

AAsssetsets in lifs in life insure insurancance with ine with invveestment optionstment option 00 00 55 161688 55 161688 00 00

PPrroovisions in lifvisions in life insure insurancance with ine with invveestment optionstment option 00 00 55 161688 55 161688 00 00

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

AAsssetsetss LiabilitieLiabilitiess AAsssetsetss LiabilitieLiabilitiess AAsssetsetss LiabilitieLiabilitiess

FINANCIAL DERIVFINANCIAL DERIVAATIVES - ATIVES - AT FT FAIR VAIR VALALUE THRUE THROUGH PROUGH PROFIT OR LOFIT OR LOSOSSS

Forward exchange contracts 97 4 387 4 940 1 417 9 140 384

Interest rate swaps 114 1 024 1 163 897 1 144 405

Interest rate and currency swaps 956 0 1 083 0 1 058 0

Share option 223 1 0 0 219 0

TTototal financial derival financial derivaativtiveess 11 339090 55 441122 77 186186 22 331515 1111 565611 778899
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Note 10 Borrowing

NOK MILLIONSNOK MILLIONS Nominal in NOKNominal in NOK CCurrurrencyency IntInterereestst Due daDue dattee

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

FIXED - TERM SUBORDINAFIXED - TERM SUBORDINATED LTED LOOANAN

Kommunal Landspensjonskasse 2 530 EUR Fixed ¹ 2045 2 989 3 174 3 135

TTototal subal suborordinadinatteed loan capitd loan capitalal 22 553030 -- -- -- 22 989899 33 171744 33 113355

HYBRID TIER 1 SECURITIESHYBRID TIER 1 SECURITIES

Kommunal Landspensjonskasse 984 JPY Fixed ² 2034 1 635 2 020 1 764

TTototal hal hybrid Tier 1 seybrid Tier 1 securitiecuritiess 989844 -- -- -- 11 663355 22 002020 11 776644

COCOVERED BONDSVERED BONDS

KLP Kommunekreditt AS 0 NOK Fixed 2020 0 697 0

KLP Kommunekreditt AS 0 NOK Floating 2021 0 1 148 260

KLP Kommunekreditt AS 486 NOK Fixed 2021 492 607 8

KLP Kommunekreditt AS 2 013 NOK Floating 2022 2 011 5 003 5 004

KLP Kommunekreditt AS 5 000 NOK Floating 2023 5 005 5 006 5 006

KLP Kommunekreditt AS 5 000 NOK Floating 2024 5 003 1 908 2 502

KLP Kommunekreditt AS 4 000 NOK Floating 2025 4 001 450 2 053

KLP Kommunekreditt AS 500 NOK Fixed 2027 502 502 508

KLP Boligkreditt AS 0 NOK Floating 2020 0 301 0

KLP Boligkreditt AS 302 NOK Floating 2021 302 2 021 585

KLP Boligkreditt AS 1 904 NOK Floating 2022 1 903 2 300 2 500

KLP Boligkreditt AS 2 500 NOK Floating 2023 2 501 2 501 2 501

KLP Boligkreditt AS 2 500 NOK Floating 2024 2 500 2 500 2 500

KLP Boligkreditt AS 2 500 NOK Floating 2025 2 500 0 1 497

KLP Boligkreditt AS 1 500 NOK Floating 2026 1 500 0 0

Other - - - 94 75 73

TTototal cal coovverereed bd bondsonds 2828 205205 -- -- -- 2828 331515 2255 002020 2244 999977
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NOK MILLIONSNOK MILLIONS Nominal in NOKNominal in NOK CCurrurrencyency IntInterereestst Due daDue dattee

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

DEBT TDEBT TO CREDIT INSO CREDIT INSTITUTIONSTITUTIONS

KLP Banken AS 0 NOK Floating 2020 0 1 791 0

KLP Banken AS 0 NOK Fixed 2020 0 81 0

KLP Banken AS 878 NOK Floating 2021 880 1 501 2 704

KLP Banken AS 300 NOK Floating 2022 300 300 300

KLP Banken AS 100 NOK Floating 2023 100 0 0

KLP Banken AS 300 NOK Floating 2024 300 300 300

KLP Fond 0 NOK/EUR/USD Floating 2020 0 1 136 0

KLP Fond 0 NOK/EUR/USD Fixed 2020 0 1 003 0

KLP Fond 171 NOK/EUR/USD Floating 2021 171 0 4 140

KLP Fond 1 967 NOK/EUR/USD Fixed 2021 1 967 0 914

Kommunal Landspensjonskasse 0 NOK/EUR/USD Floating 2020 0 4 865 0

Kommunal Landspensjonskasse 0 NOK/EUR/USD Fixed 2020 0 1 213 0

Kommunal Landspensjonskasse 1 692 NOK/EUR/USD Floating 2021 1 692 0 5 859

Other - - - 16 2 -1

TTototal liabilitieal liabilities ts to cro creedit institdit institutionsutions 55 440909 -- -- -- 55 442727 1122 191922 1414 216216

LIABILITIES AND DEPOSITLIABILITIES AND DEPOSITS FRS FROM CUSOM CUSTTOMEROMERS ³S ³

Retail 11 102 NOK - - 11 102 10 614 10 311

Business 1 509 NOK - - 1 509 1 604 1 441

Foreign 32 NOK - - 32 27 30

LiabilitieLiabilities ts to and depo and depositosits frs from custom customeromerss 1122 664433 -- -- -- 1122 664433 1122 224455 1111 778811

TTototal financial liabilitieal financial liabilitiess 4499 776969 -- -- -- 5151 000077 5544 665050 5555 889933

1 The loan has an interest change date in 2025.

2 The loan has an interest change date in 2034.

3 There is no contractual maturity date on deposits.
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Note 11 Fair value hierarchy

The note shows financial liabilities the Group had at the end of the reporting period; where the

majority is funding for KLP Bank Group.

The companies above are the issuers of the financial debt. Deposits belongs to KLP Banken AS.

3030..0606..20202121

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

AASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Land/plots 0 0 980 980

Real estate fund 0 0 3 320 3 320

Buildings 0 0 79 669 79 669

InInvveestment prstment propopertertyy 00 00 8833 969969 8833 969969

LLending aending at ft fair vair valuealue 00 515515 00 515515

Certificates 5 591 2 545 0 8 136

Bonds 22 519 103 068 0 125 586

Fixed-income funds 17 150 7 210 5 637 29 997

Bonds and other fixBonds and other fixeed-incd-income seome securitiecuritiess 4455 260260 111122 828233 55 663377 161633 719719

LLoans and roans and reecceiveivableabless 2020 272733 11 360360 00 2121 663333

Shares 223 007 4 613 2 751 230 370

Equity funds 2 483 0 49 2 532

Property funds 0 1 117 990 2 108

Special funds 0 0 0 0

Private Equity 0 0 20 582 20 582

SharSharees and units and unitss 222255 449090 55 773311 2244 337272 225555 595933

Financial derivFinancial derivaativtiveess 00 11 339090 00 11 339090

TTototal asal assetsets as at ft fair vair valuealue 229911 002233 112121 881919 111133 997777 526526 820820

LIABILITIES BOLIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Financial derivatives 0 5 412 0 5 412

Debt to credit institutions ¹ 1 967 1 877 0 3 845

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 11 969677 77 282899 00 99 225656

¹ The line «Debt to credit institutions» includes liabilities measured at fair value and amortized cost. This line is therefore not reconcilable against the Balance

sheet. The liabilities measured at amortized cost amounted to NOK 1 604 million per 30.06.2021.
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

AASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Land/plots 0 0 949 949

Real estate fund 0 0 3 189 3 189

Buildings 0 0 73 253 73 253

InInvveestment prstment propopertertyy 00 00 7777 339922 7777 339922

LLending aending at ft fair vair valuealue 00 667777 00 667777

Certificates 3 108 3 067 0 6 175

Bonds 24 985 110 437 0 135 422

Fixed-income funds 16 637 0 0 16 637

Bonds and other fixBonds and other fixeed-incd-income seome securitiecuritiess 4444 773311 111133 505044 00 151588 223355

LLoans and roans and reecceiveivableabless 2020 363633 11 776688 00 2222 113030

Shares 158 494 1 837 2 322 162 653

Equity funds 2 054 0 60 2 114

Property funds 0 15 0 15

Special funds 0 2 2 905 2 907

Private Equity 0 0 14 534 14 534

SharSharees and units and unitss 160160 554488 11 885544 1919 820820 182182 222233

Financial derivFinancial derivaativtiveess 00 77 186186 00 77 186186

TTototal asal assetsets as at ft fair vair valuealue 222255 664422 112244 989888 9977 212122 444477 884422

LIABILITIES BOLIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Financial derivatives 0 2 315 0 2 315

Debt to credit institutions ¹ 6 001 2 215 0 8 217

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 66 000011 44 553030 00 1010 553232
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

AASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Land/plots 0 0 996 996

Real estate fund 0 0 3 354 3 354

Buildings 0 0 77 136 77 136

InInvveestment prstment propopertertyy 00 00 8811 448855 8811 448855

LLending aending at ft fair vair valuealue 00 558899 558899

Certificates 1 058 5 585 0 6 643

Bonds 16 125 110 382 0 126 506

Fixed-income funds 17 437 7 141 4 250 28 828

Bonds and other fixBonds and other fixeed-incd-income seome securitiecuritiess 3344 662121 112233 108108 44 225050 161611 997788

LLoans and roans and reecceiveivableabless 3311 106106 773030 00 3311 883636

Shares 179 469 2 939 2 704 185 112

Equity funds 2 245 0 55 2 300

Property funds 0 1 157 224 1 382

Special funds 0 0

Private Equity 0 0 16 188 16 188

SharSharees and units and unitss 181811 714714 44 090977 1919 171171 202044 982982

Financial derivFinancial derivaativtiveess 00 1111 565611 00 1111 565611

Sum eiendeler rSum eiendeler regnskegnskapsfapsført til virkørt til virkelig velig vererdidi 224477 444400 141400 080855 101044 905905 449922 443311

LIABILITIES BOLIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

Financial derivatives 0 789 0 789

Debt to credit institutions ¹ 9 999 914 0 10 913

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 99 999999 11 770022 00 1111 770011
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LLeevvel 1:el 1:

ChangeChanges in Ls in Leevvel 3el 3, In, Invveestment Pstment Prropopertertyy

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 1 January 81 485 74 545 74 545

Sold 0 0 -83

Bought 1 198 1 085 3 166

Unrealised changes 1 303 1 744 3 956

Other changes -17 17 -99

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 8833 969969 7777 339922 8811 448855

Realised gains/losses 0 0 0

ChangeChanges in Ls in Leevvel 3el 3, Financial A, Financial Asssetsetss

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 1 January 23 420 14 660 14 660

Sold -1 746 -578 -1 765

Bought 5 036 3 010 8 828

Unrealised changes 3 299 724 1 697

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 3030 009009 1919 820820 2233 442020

Realised gains/losses 870 269 644

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 111133 997777 9977 212122 101044 905905

Unrealised changes and realized gains / losses are reflected on the line "Net value changes on

financial instruments" in the consolidated income statement.

The tables "Changes in level 3" shows changes in level 3 classified instruments in the period

indicated.

Fair value shall be a representative price based on what a corresponding asset or liability would

have been traded for on normal market terms and conditions. Highest quality in regard to fair

value is based on listed prices in an active market. A financial instrument is considered as noted

in an active market if noted prices are simply and regularly available from a stock market, dealer,

broker, industry grouping, price setting service or regulatory authority, and these prices

represent actual and regularly occurring transactions at arm’s length.

Instruments at this level obtain fair value from listed prices in an active market for identical

assets or liabilities that the entity has access to at the reporting date. Examples of instruments at

Level 1 are stock market listed securities.
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LLeevvel 2el 2::

LLeevvel 3:el 3:

Note 12 Liquidity risk

Instruments at this level obtain fair value from observable market data. This includes prices

based on identical instruments, but where the instrument does not maintain a high enough

trading frequency and is corresponding therefore not considered to be traded in an active

market, as well as prices based on assets and price-leading indicators that can be confirmed

from market information. Example instruments at Level 2 are fixed income securities priced on

the basis of interest rate paths.

Instruments at Level 3 contain no observable market data or are traded in markets considered to

be inactive. The price is based generally on discrete calculations where the actual fair value may

deviate if the instrument were to be traded. The instruments covered at Level 3 in the Group

include unlisted shares and Private Equity.

Valuations related to items in the various levels are described in Note 9. For description of the

pricing of investment property, please see the annual financial statements.

No sensitivity analysis has been carried out on securities included in Level 3. A sensitivity

analysis for investment property is available in the annual report. A change in the variables of the

pricing is considered of little significance. On a general basis, a 5 percent change in the pricing

would produce a change of NOK 5 699 million as of 30.06.2021.

With regard to transferring securities between the levels, a limit is set for the number of trading

days and the amount of trading for shares by separating Level 1 and Level 2. The general

principles related to the distribution between levels basically concern whether the asset or

liability is listed or not and whether the listing can be stated to be in an active market. As regards

shares, there is a further distinction between trading days and amount of trading which

separates out listed securities that do not form part of an active market. The values at the end of

the reporting period provide the basis for any movement between the levels.

In this quarter, NOK 421 million in stocks moved from Level 1 to Level 2, NOK 6 million moved

from Level 1 to Level 3 and NOK 350 million moved from level 2 to level 1. This is due to changes

in liquidity. In addition, NOK 550 million in fixed-income securities moved from level 2 to level 1.

The table below specify the group´s financial obligations ranked by maturity. The amounts given

are non-discounted contractual flows of cash.
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3030..0606..20202121

NOK MILLIONSNOK MILLIONS Within 1 monthWithin 1 month 1-11-12 months2 months 1-1-5 y5 yearearss 55-10 y-10 yearearss OOvver 10 yer 10 yearearss TTototalal

Subordinated loan ¹ 0 128 583 670 4 808 6 189

Perpetual hybrid Tier 1 securities ¹ 0 94 251 313 1 309 1 967

Debt to and deposits from customers (without defined maturity) 12 643 0 0 0 0 12 643

Covered bonds issued 0 3 482 21 924 2 059 0 27 465

Payables to credit institutions 2 804 735 707 0 0 4 246

Financial derivatives 1 615 5 642 -12 60 -102 7 203

Accounts payable 0 0 0 0 0 0

Contingent liabilities (without defined maturity) 28 984 0 0 0 0 28 984

TTototalal 4646 004455 1010 080080 2233 445533 33 101022 66 001515 8888 696696
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If the minority interests are taken out of account, derivatives maturing within one month are

reduced with NOK 97 million, payables to credit institutions maturing within one month are

reduced with NOK 740 million and derivatives maturing between 1 to 12 months are reduced with

NOK 1 016 million. Total amount of the financial liabilities for the Group are after these

adjustments NOK 86 844 million.
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS Within 1 monthWithin 1 month 1-11-12 months2 months 1-1-5 y5 yearearss 55-10 y-10 yearearss OOvver 10 yer 10 yearearss TTototalal

Subordinated loan ¹ 0 135 3 727 0 0 3 862

Perpetual hybrid Tier 1 securities ¹ 0 105 281 351 1 575 2 313

Debt to and deposits from customers (without defined maturity) 12 245 0 0 0 0 12 245

Covered bonds issued 0 2 164 21 253 1 128 0 24 545

Payables to credit institutions 1 395 3 181 812 0 0 5 388

Financial derivatives 3 694 3 264 62 14 -276 6 759

Accounts payable 66 0 0 0 0 66

Contingent liabilities (without defined maturity) 27 500 0 0 0 0 27 500

TTototalal 4444 900900 88 884499 2626 113636 11 449933 11 300300 8282 667788
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If the minority interests are taken out of account, derivatives maturing within one month are

reduced with NOK 65 million, payables to credit institutions maturing within one month are

reduced with NOK 241 million and derivatives maturing between 1 to 12 months are reduced with

NOK 457 million. Total amount of the financial liabilities for the Group are after these

adjustments NOK 81 914 million.
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS Within 1 monthWithin 1 month 1-11-12 months2 months 1-1-5 y5 yearearss 55-10 y-10 yearearss OOvver 10 yer 10 yearearss TTototalal

Subordinated loan ¹ 0 131 592 687 5 073 6 484

Perpetual hybrid Tier 1 securities ¹ 0 62 249 312 1 452 2 075

Debt to and deposits from customers (without defined maturity) 11 781 0 0 0 0 11 781

Covered bonds issued 18 1 423 26 618 587 0 28 646

Payables to credit institutions 1 351 2 410 610 0 0 4 370

Financial derivatives 2 396 2 381 116 -266 -294 4 333

Accounts payable 123 0 0 0 0 123

Contingent liabilities (without defined maturity) 27 659 0 0 0 0 27 659

TTototalal 4433 328328 66 440077 2828 186186 11 320320 66 223311 8855 447272

1 Some of the hybrid capital are perpetual. Estimated cash flows are based on expected maturity at the interest adjustment date.
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If the minority interests are taken out of account, derivatives maturing within one month are

reduced with NOK 29 million, payables to credit institutions maturing within one month are

reduced with NOK 140 million, derivatives maturing between 1 to 12 months are reduced with

NOK 1 million. Derivatives maturing between 1 to 5 years and 5 to 10 years, increased by NOK 2

million in both periods. Total amount of the financial liabilities for the Group are after these

adjustments NOK 85 306 million.

The table above shows financial liabilities the Group has grouped by interest payments and

repayment of principal, based on the date payment is due. Banking contains the largest

proportion of the financial liabilities in the Group.

Liquidity risk is the risk that the Group will not be able to meet the financial obligations that it

has. The risk that the Group would not have adequate liquidity to meet its current liabilities and

current operations is very small since a major part of the Group’s assets is liquid. The Group has

significant funds invested in the money market, bonds and shares that can be sold in the event of

a liquidity requirement. The Group’s liquidity strategy involves the Group always having adequate

liquid assets to meet the Group’s liabilities as they fall due without accruing significant costs

associated with releasing assets.

Asset composition in the Group’s portfolios should be adequately liquid to be able to cover other

liquidity needs that may arise. KLP Kapitalforvaltning manages the Group’s liquidity. Internal

parameters have been established for the size of the liquidity holding. The Group’s risk

management unit monitors and reports developments in the liquidity holding continuously. The

Group Board determines an asset management and liquidity strategy annually. The liquidity

strategy includes parameters, responsibilities, risk measurement and an emergency plan for

liquidity management.

The major liabilities in the Group are insurance related and are mostly linked to pension

obligations. These liabilities are fully funded and liquidity management are handled in the same

manner as other liabilities.
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Note 13 Interest rate risk

3030..0606..20202121

NOK MILLIONSNOK MILLIONS

Up tUp to 3o 3

monthsmonths

FFrrom 3om 3

monthsmonths

tto 1o 122

monthsmonths

FFrrom 1om 1

yyear tear too

5 y5 yearearss

FFrrom 5om 5

yyearears ts too

10 y10 yearearss

OOvverer

10 y10 yearearss

ChangeChanges ins in

cash flow 0cash flow 01.1.001.1.20202121

-30-30..0606..20202121 TTototalal

AAdjustdjusteed fd for theor the

unit holderunit holders's'

intinterereeststs ins in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives classified as assets 21 -2 21 40 -156 3 -72 -72

Debt instruments classified as loans and receivables – at amortised cost 0 0 0 0 0 10 10 10

Bonds and other fixed-return securities -47 -44 -1 176 -1 792 -2 242 145 -5 155 -5 148

Fixed income fund holdings -1 262 0 0 0 0 0 -1 262 -1 262

Lending and receivables 0 -1 0 0 0 119 118 118

Lending 0 0 0 0 0 397 397 397

Cash and bank deposits 0 0 0 0 0 0 0 0

Contingent liabilities ¹ 0 0 0 0 0 25 25 25

TTototal asal assetsetss -1-1 282888 --4646 -1-1 151544 -1-1 752752 --22 339977 699699 --55 994400 --55 993333

LIABILITIESLIABILITIES

Deposit 0 0 0 0 0 -64 -64 -64

Liabilities created on issue of securities 0 0 0 0 0 -150 -150 -150

Financial derivatives classified as liabilities 17 7 33 34 0 8 100 100

Hybrid capital, subordinated loans 0 0 0 46 80 0 126 126

Debt to credit institutions 0 0 0 0 0 -35 -35 -35

TTototal liabilitieal liabilitiess 1717 77 3333 8080 8080 --224411 --2233 --2233

TTototal bal befeforore te taxax -1-1 272272 -3-399 -1-1 112121 -1-1 667272 --22 331717 445588 --55 969633 --55 956956

TTototal afal aftter ter taxax -95-9544 --2299 -8-84411 -1-1 225544 -1-1 773388 334444 --44 447272 --44 464677
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS

Up tUp to 3o 3

monthsmonths

FFrrom 3om 3

monthsmonths

tto 1o 122

monthsmonths

FFrrom 1om 1

yyear tear too

5 y5 yearearss

FFrrom 5om 5

yyearears ts too

10 y10 yearearss

OOvverer

10 y10 yearearss

ChangeChanges ins in

cash flow 0cash flow 01.1.001.1.20202020

-30-30..0606..20202020 TTototalal

AAdjustdjusteed fd for theor the

unit holderunit holders's'

intinterereeststs ins in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives classified as assets 6 -1 -62 -86 -277 -11 -431 -406

Debt instruments classified as loans and receivables – at amortised cost 0 0 0 0 0 2 2 0

Bonds and other fixed-return securities -52 -49 -1 236 -2 038 -2 508 159 -5 725 -4 806

Fixed income fund holdings -1 103 0 0 0 0 0 -1 103 -1 103

Lending and receivables 0 -1 0 0 0 138 137 106

Lending 0 0 0 0 0 402 402 402

Cash and bank deposits 0 0 0 0 0 16 16 16

Contingent liabilities ¹ 0 0 0 0 0 42 42 42

TTototal asal assetsetss -1-1 141499 --5151 -1-1 229898 --22 112244 --22 778855 774499 --66 665959 --55 774477

LIABILITIESLIABILITIES

Deposit 0 0 0 0 0 -61 -61 -61

Liabilities created on issue of securities 0 0 0 0 0 -148 -148 -148

Financial derivatives classified as liabilities -5 2 78 99 0 8 182 182

Hybrid capital, subordinated loans 0 0 0 63 109 0 172 172

Debt to credit institutions 0 0 0 0 0 -33 -33 -33

TTototal liabilitieal liabilitiess --55 22 7788 161622 109109 --223344 111122 111122

TTototal bal befeforore te taxax -1-1 151555 --4499 -1-1 222020 -1-1 969622 --22 667766 515515 --66 554646 --55 663636

TTototal afal aftter ter taxax -866-866 -3-377 -9-91515 -1-1 447171 --22 000077 338686 --44 991010 --44 222727
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS

Up tUp to 3o 3

monthsmonths

FFrrom 3om 3

monthsmonths

tto 1o 122

monthsmonths

FFrrom 1om 1

yyear tear too

5 y5 yearearss

FFrrom 5om 5

yyearears ts too

10 y10 yearearss

OOvverer

10 y10 yearearss

ChangeChanges ins in

cash flow 0cash flow 01.1.001.1.20202020

-3-31.1.1122..20202020 TTototalal

AAdjustdjusteed fd for theor the

unit holderunit holders's'

intinterereeststs ins in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives classified as assets 12 -4 -86 -59 -245 -22 -405 -353

Debt instruments classified as loans and receivables – at amortised cost 0 0 0 0 0 6 6 0

Bonds and other fixed-return securities -44 -48 -1 153 -1 914 -2 460 320 -5 299 -4 336

Fixed income fund holdings -1 329 0 0 0 0 0 -1 329 -1 329

Lending and receivables 0 -1 0 0 0 273 272 218

Lending 0 0 0 0 0 797 797 797

Cash and bank deposits 0 0 0 0 0 28 28 28

Contingent liabilities ¹ 0 0 0 0 0 52 52 52

TTototal asal assetsetss -1-1 363622 --5533 -1-1 223399 -1-1 997744 --22 770505 11 445533 --55 887799 --44 992255

LIABILITIESLIABILITIES

Deposit 0 0 0 0 0 -120 -120 -120

Liabilities created on issue of securities 0 0 0 0 0 -288 -288 -288

Financial derivatives classified as liabilities 6 11 84 53 0 18 171 167

Hybrid capital, subordinated loans 0 0 0 51 93 0 143 143

Debt to credit institutions 0 0 0 0 0 -72 -72 -72

TTototal liabilitieal liabilitiess 66 1111 8844 101033 9933 --464611 -16-1655 -169-169

TTototal bal befeforore te taxax -1-1 335656 --4422 -1-1 151555 -1-1 887700 --22 661122 999922 --66 004433 --55 090944

TTototal afal aftter ter taxax -1-1 001717 -32-32 -866-866 -1-1 440033 -1-1 959959 774444 --44 553333 -3-3 820820

¹ Contingent liabilities are lending agreements that are not yet materialized.
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The note shows the effect on profits if market interest rates were to increase by one percent, for

fair value risk and variable interest risk.

Change in fair value (fair value risk) is shown in the first five columns and is calculated by the

change in fair value of interest bearing instruments if interest rates had been one percent higher

at the end of the period. The column change in cash flow shows the change in cash flows if the

interest had been one percent higher over the year being reported on. The sum of these results

reflects the overall effect that the scenario had given the group during the period being reported

on.

The fair value risk applies to fixed interest securities were the market value of the securities is

affected by market interest rates. Floating rate risk applies to securities with floating interest

rates, where a change in market interest rates affects the cash-flow from the interest bearing

securities.

The following securities are included in the note; securities measured at fair value through profit

or loss (floating and fixed interest rates), investments held to maturity (only those with floating

interest rates) and loans and receivables (only those with floating interest rates). The group has

no securities classified as available for sale.

The Groups total interest rate risk is limited as a significant portion of the investments are bonds

with fixed interest rates that are classified as held to maturity and loans and receivables, or fixed

rate lending, measured at amortized cost. A change in market interest rate does not affect profit

or loss for these assets.

Insurance contracts with guaranteed return does not change the accounting value even if

interest rates change. Changes in interest rates also has no impact on the guaranteed return , but

will have an impact on the achieved return to cover the guaranteed return . This is because that

insurance funds partly invested in debt instruments whose cash flows should help to meet the

guaranteed return.
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Note 14 Credit risk

3030..0606..20202121

NOK MILLIONSNOK MILLIONS

InInvveestmentstment

grgradeade

AAA tAAA to BBBo BBB

LLowerower

rraatingting

PPublicublic

seseccttoror

guarguarantanteeee

Bank andBank and

financfinancee

MortMortgagegage

< 80% ¹< 80% ¹

MortMortgagegage

> 80% ¹> 80% ¹ OOtherther TTototalal

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds

Debt instruments held to maturity at amortized cost 26 461 43 0 0 0 0 1 357 27 862 27 862

Debt instruments classified as loans and receivables at amortized cost 135 796 0 372 0 0 0 20 806 156 974 156 974

Debt instruments at fair value - fixed-return securities 116 168 1 623 4 368 4 280 0 0 14 492 140 933 120 747

Fixed-income funds 0 0 0 0 0 0 22 786 22 786 22 786

Loans and receivables 20 439 0 0 1 195 0 0 0 21 634 17 455

Financial derivatives classified as assets 1 390 0 0 0 0 0 0 1 390 1 379

Cash and bank deposits 3 553 0 0 69 0 0 0 3 622 3 622

Lending 0 0 86 969 0 22 134 2 692 3 080 114 875 114 875

TTototalal 303033 808808 11 666677 9911 770909 55 554455 2222 113344 22 696922 6622 525233 449090 007777 464655 770022
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SPECIFICSPECIFICAATION OF INVESTION OF INVESTMENT GRADETMENT GRADE

NOK MILLIONSNOK MILLIONS AAAAAA AAAA AA BBBBBB

TTototalal

InInvveestmentstment

grgradeade

Debt instruments held to maturity at amortized cost 12 789 2 770 7 092 3 811 26 461

Debt instruments classified as loans and receivables at amortized cost 19 168 21 795 57 543 37 290 135 796

Debt instruments at fair value - fixed-return securities 29 462 14 340 32 412 39 954 116 168

Fixed-income funds 0 0 0 0 0

Loans and receivables 0 8 136 11 652 652 20 439

Financial derivatives classified as assets 0 121 1 230 39 1 390

Cash and bank deposits 0 2 461 1 091 0 3 553

Lending 0 0 0 0 0

TTototalal 6611 441919 4499 662222 111111 002121 8811 774455 303033 808808

¹ These two columns provide information on the proportion of loans with mortgage security within 80% of base value and loans that exceed 80% mortgage of

base value.
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS

InInvveestmentstment

grgradeade

AAA tAAA to BBBo BBB

LLowerower

rraatingting

PPublicublic

seseccttoror

guarguarantanteeee

Bank andBank and

financfinancee

MortMortgagegage

< 80% ¹< 80% ¹

MortMortgagegage

> 80% ¹> 80% ¹ OOtherther TTototalal

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds

Debt instruments held to maturity at amortized cost 29 852 59 30 0 0 0 1 358 31 299 31 299

Debt instruments classified as loans and receivables at amortized cost 136 095 0 964 20 0 0 18 635 155 714 155 714

Debt instruments at fair value - fixed-return securities ² 116 034 1 180 5 195 10 500 0 0 8 689 141 597 124 334

Fixed-income funds 0 0 0 0 0 0 18 043 18 043 16 637

Loans and receivables 21 832 0 0 298 0 0 0 22 130 17 701

Financial derivatives classified as assets 7 186 0 0 0 0 0 0 7 186 6 731

Cash and bank deposits 3 192 0 0 69 0 0 0 3 261 3 261

Lending 0 0 81 913 0 20 686 3 119 12 803 118 522 118 522

SumSum 331414 191911 11 223399 8888 101022 1010 888877 2020 668686 33 119119 5959 527527 449977 752752 447744 199199
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SPECIFICSPECIFICAATION OF INVESTION OF INVESTMENT GRADETMENT GRADE

NOK MILLIONSNOK MILLIONS AAAAAA AAAA AA BBBBBB

TTototalal

InInvveestmentstment

grgradeade

Debt instruments held to maturity at amortized cost 12 839 4 245 9 948 2 820 29 852

Debt instruments classified as loans and receivables at amortized cost 24 415 20 226 56 914 34 540 136 095

Debt instruments at fair value - fixed-return securities 34 739 12 326 33 201 35 768 116 034

Fixed-income funds 0 0 0 0 0

Loans and receivables 0 9 354 12 323 155 21 832

Financial derivatives classified as assets 0 2 784 4 402 0 7 186

Cash and bank deposits 0 2 995 197 0 3 192

Lending 0 0 0 0 0

TTototalal 7171 999933 5151 993311 116116 989844 7733 282833 331414 191911

¹ These two columns provide information on the proportion of loans with mortgage security within 80% of base value and loans that exceed 80% mortgage of

base value.

² In the column "other", we have included an additional investment that is exposed to credit risk but is not reconcilable against the line "Debt instruments at fair

value through profit or loss" in the balance sheet. The value of the investment was NOK 1 406 million per 30.06.2020.
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS

InInvveestmentstment

grgradeade

AAA tAAA to BBBo BBB

LLowerower

rraatingting

PPublicublic

seseccttoror

guarguarantanteeee

Bank andBank and

financfinancee

MortMortgagegage

< 80% ¹< 80% ¹

MortMortgagegage

> 80% ¹> 80% ¹ OOtherther TTototalal

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds

Debt instruments held to maturity at amortized cost 27 554 35 0 0 0 0 1 397 28 986 28 986

Debt instruments classified as loans and receivables at amortized cost 130 769 0 377 0 0 0 23 034 154 180 154 180

Debt instruments at fair value - fixed-return securities 109 855 1 690 4 208 8 592 0 0 12 745 137 089 117 540

Fixed-income funds 0 0 0 0 0 0 24 889 24 889 24 889

Loans and receivables 31 536 0 0 300 0 0 0 31 836 25 170

Financial derivatives classified as assets 11 561 0 0 0 0 0 0 11 561 9 108

Cash and bank deposits 2 703 0 0 69 0 0 0 2 772 2 772

Lending - 0 88 746 0 21 108 2 972 2 834 115 660 115 660

TTototalal 331133 997799 11 727255 9933 333311 88 960960 2121 108108 22 997272 6644 889999 506506 997733 447788 305305
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SPECIFICSPECIFICAATION OF INVESTION OF INVESTMENT GRADETMENT GRADE

NOK MILLIONSNOK MILLIONS AAAAAA AAAA AA BBBBBB

TTototalal

InInvveestmentstment

grgradeade

Debt instruments held to maturity at amortized cost 12 029 4 063 9 063 2 400 27 554

Debt instruments classified as loans and receivables at amortized cost 22 528 19 734 59 503 29 004 130 769

Debt instruments at fair value - fixed-return securities 31 049 8 886 36 354 33 566 109 855

Fixed-income funds 0 0 0 0 0

Loans and receivables 0 22 806 7 628 1 102 31 536

Financial derivatives classified as assets 0 3 838 7 692 31 11 561

Cash and bank deposits 0 2 002 701 0 2 703

Lending 0 0 0 0 0

TTototalal 6655 606606 6611 328328 112020 994422 6666 101033 331133 997799

¹ These two columns provide information on the proportion of loans with mortgage security within 80% of base value and loans that exceed 80% mortgage of

base value.

Credit risk means the risk of the counterparty not being able to meet its own obligations toward

the KLP Group. In this table the credit risk is measured through the rating agencies’ estimates of

how high the creditworthiness of the various issuers of securities is. Not rated assets that are

placed in other categories that describe the credit risk, such as sector and guarantees.

Emphasis is placed on diversification of credit exposure to avoid concentration of credit risk

against individual debtors. To monitor credit risk in lending and investments a special credit

committee has been established, meeting regularly. The limits for credit risk against the

individual debtor are set by the committee. Changes in debtors’ credit assessments are

monitored and followed up by KLP Kapitalforvaltning AS.

The Group has good balance between Norwegian bonds and international bonds and has a

portfolio of exclusively good credit notes.

The Group can be said to have a high concentration of debt instruments directed at the

Norwegian public sector, however this does not imply concentration risk in the ordinary meaning

since the counterparty risk is considered to be minimal.

The rating above are gathered from Standard & Poor's, Moody's, Fitch, Scope Ratings and Nordic

Credit Rating. The rating is converted to S & P 's rating table , where AAA is linked to securities

with the highest creditworthiness . The lowest rating of the five is used and all five rating

agencies are equal as the basis for investments in fixed income securities. ≪Other≫ is mainly

securities issued by power companies and other corporate bonds. KLP Group has strict

guidelines for investments in fixed-income securities, which also apply to investments falling into

the ≪Other≫ category.
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The lines in the note coincide with the financial position statement layout. The exceptions are

debt instruments at fair value, which are divided into three categories in the note and lending

which is shown combined in the note, but is shown in two lines in the financial position statement

(fair value and amortized cost).

The consolidated accounts includes all the units that KLP Group is considered to have control

over. This gives an impression of a higher risk than the actual one, since the risk that the Group

does not actually carry appears in the accounts. The outer column includes actual ownership and

credit risk of the Group companies and investment funds held by KLP Group at the end of the

period.
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NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

CConsolidaonsolidatteedd

AAdjustdjusteed fd foror

the unitthe unit

holderholders' ins' in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds CConsolidaonsolidatteedd

AAdjustdjusteed fd foror

the unitthe unit

holderholders' ins' in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds CConsolidaonsolidatteedd

AAdjustdjusteed fd foror

the unitthe unit

holderholders' ins' in

cconsolidaonsolidatteedd

sesecuritcuritees fundss funds

10 LAR10 LARGESGEST COUNTERPT COUNTERPARARTIESTIES

Counterparty 1 12 829 11 278 12 235 11 587 15 388 14 159

Counterparty 2 9 865 8 253 10 973 10 272 13 120 9 013

Counterparty 3 9 391 7 203 10 758 9 808 12 585 8 160

Counterparty 4 7 419 6 990 9 808 7 548 8 744 8 034

Counterparty 5 5 700 5 700 7 146 7 029 7 409 7 208

Counterparty 6 4 885 4 703 6 895 6 773 6 155 5 622

Counterparty 7 4 703 4 689 5 451 5 387 5 857 5 604

Counterparty 8 4 652 4 614 4 703 4 703 5 622 4 710

Counterparty 9 4 463 4 447 4 297 4 189 4 768 4 698

Counterparty 10 4 240 4 118 3 836 3 537 4 747 3 915

TTototalal 6688 141477 6611 999944 7766 101033 7700 883232 8844 339595 7171 112233
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Note 15 Technical provisions in life insurance

Note 16 Other current liabilities

Note 17 SCR ratio

The table above shows the 10 largest counterparties to which the KLP Group has exposure. The

amounts stated are book value. ≪Adjusted for the minority holding≫ includes only that which is

in the Group’s ownership and where the Group retains actual credit risk. The majority of the 10

largest counterparties are either finance institutions or counterparties covered by a public sector

guarantee (central or local government guarantee).

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Premium reserves - ordinary tarif 477 976 468 030 457 514

Premium funds, buffer funds and pensioners’ surplus funds 38 091 13 128 38 588

Supplementary reserves 42 842 35 947 43 460

Securities adjustment fund 67 903 43 369 55 487

Other provisions 0 77 18

Profit/loss allocated to insurance contracts 6 960 3 458 0

TTeechnical prchnical proovisions in lifvisions in life insure insurancancee 663333 777733 565644 001010 595595 060688

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Premium reserves 0 5 152 0

Deposit funds 0 16 0

PPrroovisions in lifvisions in life insure insurancance with ine with invveestment optionsstment options 00 55 161688 00

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Short-term payables trade in securities 10 066 18 469 3 029

Incurred not assessed taxes 474 1 232 1 489

Advance tax-deduction pension scheme 760 708 447

Accounts payable 305 198 270

Pre-called contribution to insurance 107 1 023 576

Other current liabilities 782 1 062 1 049

TTototal other curral other current liabilitieent liabilitiess 1122 449595 2222 696922 66 885959

The Solvency II balance sheet includes assets and liabilities at fair value. For assets that have a

different value in the accounts change in balance value are added. There are no observable

market values for KLP Group´s insurance liabilities, which are thus calculated by way of a best

estimate based on actuarial assumptions. In addition there is a risk margin that is to reflect a

third party’s capital costs by taking over these liabilities.
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Tier 1 capital appears from the Solvency II balance sheet and Hybrid Tier 1 securities. Tier 2

capital consist of subordinated loans and ancillary own funds. The Financial Supervisory

Authority of Norway has accepted that KLP’s right to call in further member contribution if

necessary, which is laid down in the Company’s articles of association, can be counted as

ancillary own funds, the amount corresponding to 2.5 per cent of the KLP Group's premium

reserve. Capital that may be included in Tier 2 capital is limited upwards to 50 per cent of SCR.

Without the use of the transitional measure on technical provisions the Company’s SCR ratio is

257 per cent, which is well over the Company’s target of at least 150 per cent. With the

transitional measure on technical provisions the SCR ratio is 303 per cent.
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3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Solvency II - SCR ratio 257 % 230 % 261 %

SSolvolvency II - SCR rency II - SCR raatiotio 225757 %% 223030 %% 262611 %%

NOK BILLIONSNOK BILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

SSimplifieimplified Sd Solvolvency II Financial Pency II Financial Position Sosition Sttaattementement

Assets, book value 696 637 655

Added values - hold-to-maturity portfolio/loans and receivables 11 17 15

Added values - other lending 1 2 1

Other added/lesser values 0 0 0

Deferred tax asset 0 0 0

TTototal asal assetsets - solvs - solvency IIency II 770808 665656 667171

NOK BILLIONSNOK BILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

SSimplifieimplified Sd Solvolvency II Financial Pency II Financial Position Sosition Sttaattementement

Best estimate 634 573 598

Risk margin 14 17 14

Hybrid Tier 1 securities/Subordinated loan capital 5 5 5

Other liabilities 1 20 28 18

Deferred tax liabilities 1 1 1

TTototal liabilitieal liabilities - solvs - solvency IIency II 667733 662255 663377

Excess of assets over liabilities 34 31 34

- Deferred tax asset 0 0 0

+ Hybrid Tier 1 securities 2 2 2

Tier 1 basic own fundsTier 1 basic own funds 3355 3232 3355

TTototal eligible tier 1 own fundsal eligible tier 1 own funds 3355 3232 3355

Subordinated loans 3 3 4

Tier 2 basic own fundsTier 2 basic own funds 33 33 44

Ancillary own funds 12 12 11

Tier 2 ancillary own fundsTier 2 ancillary own funds 1122 1122 1111

Deduction for max. eligible tier 2 own funds -7 -7 -7

TTototal eligible tier 2 own fundsal eligible tier 2 own funds 88 88 88

Deferred tax asset 0 0 0

TTototal eligible tier 3 own fundsal eligible tier 3 own funds 00 00 00

SSolvolvency II tency II tototal eligible own fundsal eligible own funds 4433 4411 4433

SSolvolvency capitency capital ral reequirquirement (SCR)ement (SCR) 1717 1818 1616

SSolvolvency II- SCR rency II- SCR raatiotio 225757 %% 223030 %% 262611 %%

¹ Financial calculation of Solvency II-SCR ratio as of 31.12.2020 gives a Solvency II-SCR ratio of 261 %. This is a reduction of 3% compared to previously reported.
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Note 18 Presentation of assets and liabilities that are subject to settlement

3030..0606..20202121

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives 1 390 0 1 390 -608 -900 -435 73 73

Repos 0 0 0 0 0 0 0 0

TTototalal 11 339090 00 11 339090 --608608 -900-900 --443355 7733 7733

LIABILITIESLIABILITIES

Financial derivatives 5 412 0 5 412 -608 -835 -3 360 656 540

Repos 1 968 0 1 968 0 0 0 1 968 1 968

TTototalal 77 337799 00 77 337799 --608608 -8-83355 -3-3 360360 22 662233 22 508508
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives 7 186 0 7 186 -1 806 -5 332 -168 69 278

Repos 0 0 0 0 0 0 0 0

TTototalal 77 186186 00 77 186186 -1-1 806806 --55 333232 -16-1688 6969 272788

LIABILITIESLIABILITIES

Financial derivatives 2 315 0 2 315 -1 806 -356 -10 504 504

Repos 2 216 0 2 216 0 0 0 2 216 2 216

TTototalal 44 553030 00 44 553030 -1-1 806806 -3-35656 -10-10 22 720720 22 720720
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AAdjustdjusteed fd foror

the unit holderthe unit holders's'

intinterereest inst in

cconsolidaonsolidatteedd

sesecuritiecurities fundss funds

AASSSETSETSS

Financial derivatives 11 561 0 11 561 -771 -9 516 0 1 570 1 276

Repos 1 759 0 1 759 -914 0 0 845 845

TTototalal 1133 320320 00 1133 320320 -1-1 668855 -9-9 516516 00 22 441515 22 112121

LIABILITIESLIABILITIES

Financial derivatives 789 0 789 -771 -72 0 18 18

Repos 914 0 914 0 0 0 914 0

TTototalal 11 770022 00 11 770022 --777171 --7272 00 993232 1818
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Note 19 Pension obligations

The purpose of the note is to show the potential effect of netting agreements at the KLP Group;

what possibilities the KLP Group has to net bilateral agreements against other counterparties

should the latter go bankrupt and the remaining amount if all such netting agreements are

materialized.

The note shows derivative positions and repo agreements in the financial position statement.

Repos are a part of the line "Debt to credit institutions" in the balance sheet.

The consolidated figures includes all units the KLP Group is considered to have control over. In

addition, the outer line shows which de facto net amount remains if all the groups netting

agreements are set off; which only includes subsidiaries and units, where the group carries the

risk.

NOK MILLIONSNOK MILLIONS 30.06.2021 30.06.2020 31.12.2020

Capitalized net liability 01.01. 934 790 790

Capitalized pension costs 98 81 164

Capitalized financial costs 10 11 23

Actuarial gains and losses -185 404 88

Premiums / contributions received -64 -61 -120

Business sold in 2020 0 0 -11

CapitCapitalizalizeed net liabilitd net liability 30y 30..0606./3./31.1.1122.. 779944 11 222626 993344

AAsssumptionssumptions 30.06.2021 30.06.2020 31.12.2020

Discount rate 2,00 % 1,50 % 1,70 %

Salary growth 2,25 % 2,25 % 2,25 %

The National Insurance basic amount (G) 2,00 % 2,00 % 2,00 %

Pension increases 1,24 % 1,24 % 1,24 %

Social security contribution rate 14,10 % 14,10 % 14,10 %

Capital activity tax 5,00 % 5,00 % 5,00 %

The effect of changes in pension assumptions reduces the pension liability for employees with NOK 185 million as of 30.06.2021. The change is recognized in

other comprehensive income in the income statement.
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Key figures – Accumulated

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q1Q1

20202121

Q4Q4

20202020

Q3Q3

20202020

Q2Q2

20202020

Q1Q1

20202020

Q4Q4

20201919

Q3Q3

20201919

KLP GRKLP GROUPOUP

Profit before tax 1 325 693 1 657 1 682 713 151 3 193 2 518

Total assets 870 548 813 514 807 161 789 981 785 598 764 904 3 194 744 567

Owners' equity 40 154 39 742 39 416 39 243 37 245 36 836 37 339 36 781

Solvency SCR ratio 257 % 258 % 261 % 244 % 230 % 214 % 253 % 248 %

Number of employees in the Group 1 017 1 021 1 018 1 016 1 010 1 008 1 007 1 001

KKOMMUNAL LANDSPENSOMMUNAL LANDSPENSJONSKAJONSKASSSESE

Profit before tax 965 566 1 289 1 303 523 31 2 637 2 149

Premium income for own account 33 634 7 041 37 102 29 081 17 124 9 589 40 234 32 157

- of which inflow of premium reserve 0 0 2 850 2 846 2 865 2 503 11 0

Insurance customers' funds incl. acc. profit 19 100 13 754 28 360 23 013 17 809 11 478 20 157 15 077

- of which funds with guaranteed returns 8 346 8 419 7 656 7 667 7 655 6 377 292 288

Net investment common portfolio 626 280 603 076 604 782 582 108 574 890 570 649 574 953 551 696

Net investment choice portfolio 2 215 2 081 2 044 2 012 1 966 2 082 2 662 2 592

Insurance funds incl. earnings for the year 633 579 595 680 594 718 575 915 633 579 542 408 566 230 554 350

- of which funds with guaranteed interest 515 787 490 936 496 121 485 605 515 787 474 366 482 260 466 523

Solvency capital requirement (SCR) 43 473 41 580 42 742 42 507 41 148 38 960 40 530 38 238

Solvency SCR ratio 282 % 287 % 282 % 264 % 252 % 234 % 278 % 274 %

Riskprofit 293 191 -398 706 300 200 1 031 940

Return profits 7 232 4 688 12 350 6 831 3 417 -149 10 624 4 720

Administration profit 61 41 171 187 64 39 186 192
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NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q1Q1

20202121

Q4Q4

20202020

Q3Q3

20202020

Q2Q2

20202020

Q1Q1

20202020

Q4Q4

20201919

Q3Q3

20201919

Solvency capital 174 816 160 647 172 863 141 563 143 139 123 211 150 617 139 677

Book return on common portfolio 2,6 % 1,4 % 4,8 % 3,2 % 1,9 % 0,6 % 4,5 % 2,7 %

Value-adjusted return on common portfolio 4,4 % 1,5 % 4,2 % 1,4 % -0,5 % -3,7 % 8,5 % 6,6 %

Return on unit-linked portfolio 5,0 % 1,9 % 4,2 % 0,4 % -1,8 % -5,7 % 9,9 % 7,4 %

Return on corporate portfolio 1,7 % 0,8 % 3,1 % 1,3 % 0,4 % -0,1 % 4,3 % 3,4 %

KLP SKADEFORKLP SKADEFORSIKRING ASIKRING ASS

Profit before tax 225,9 71,6 220,0 97,2 18,2 -126,1 165,6 140,5

Gross premium due 940,6 460,1 1 728,4 1 280,4 840,4 415,4 1 529,8 1 131,1

Premium income for own account 903,6 441,7 1 657,6 1 227,8 804,6 397,9 1 475,7 1 090,9

Owners' equity 2 294,4 2 178,7 2 110,9 1 990,7 1 924,0 1 819,9 1 940,5 1 875,9

Claims ratio 74,5 % 72,8 % 83,1 % 83,1 % 83,3 % 86,8 % 90,5 % 90,8 %

Combined-ratio 90,3 % 89,2 % 100,7 % 100,7 % 101,9 % 105,7 % 109,0 % 108,6 %

Return on assets under management 2,6 % 0,6 % 5,0 % 2,3 % 0,8 % -2,3 % 6,7 % 5,3 %

Solvency capital requirement (SCR) 2 267 2 193 2 132 2 006 1 934 1 815 1 958 1 882

Solvency SCR ratio 252 % 238 % 239 % 246 % 234 % 213 % 240 % 246 %

Annual premium in force – retail market 828,9 806,8 786,0 759,8 734,6 709,3 683,9 651,1

Annual premium in force – public sector market 1 128,0 1 080,4 1 016,4 1 009,9 999,7 987,5 925,1 910,6

Net new subscriptions (accumulated within the year) 65,0 17,0 87,6 74,8 51,5 24,8 145,3 93,4

KLP BEDRIFTKLP BEDRIFTSPENSSPENSJON AJON ASS 11

Profit before tax sold sold sold sold sold -13,7 -12,6 -8,6

Premium income for own account sold sold sold sold sold 313,5 1134,8 869,8

- of which premium reserve added sold sold sold sold sold 133,2 495,7 394,6

Insurance customers' funds including accumulated profit sold sold sold sold sold 6 342 6 649 6 264

- of which funds with guaranteed returns sold sold sold sold sold 1 595 1 538 1 550

Returns profit sold sold sold sold sold 2,1 13,4 8,4

Risk result sold sold sold sold sold 6,3 7,66 0,8
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NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q1Q1

20202121

Q4Q4

20202020

Q3Q3

20202020

Q2Q2

20202020

Q1Q1

20202020

Q4Q4

20201919

Q3Q3

20201919

Administration losses sold sold sold sold sold -9,6 -38,1 -26,8

Solvency capital requirement (SCR) sold sold sold sold sold 171 323 202

Solvency SCR ratio sold sold sold sold sold 81 % 204 % 123 %

Solvency capital sold sold sold sold sold 758,2 763,9 692,5

Book capital return on common portfolio sold sold sold sold sold 0,8 % 3,4 % 2,4 %

Value-adjusted capital return on common portfolio sold sold sold sold sold 0,2 % 4,1 % 2,9 %

Return on defined unit-linked contribution pensions sold sold sold sold sold -11,9 % 16,8 % 12,6 %

Return on corporate portfolio sold sold sold sold sold 0,1 % 3,0 % 2,5 %

KLP BANKEN GRKLP BANKEN GROUPOUP

Profit/loss before tax 54,3 48,6 136,8 101,7 39,8 21,6 102,3 77,3

Net interest income 152,8 75,7 317,3 229,3 136,0 75,7 292,9 209,4

Other operating income 38,6 19,0 77,7 58,6 39,0 19,4 78,1 58,4

Operating expenses and depreciation -118,6 -60,6 -232,1 -164,5 -119,1 -60,7 -238,5 -167,8

Net realized/unrealized changes in financial instruments to fair value -18,6 14,5 -26,1 -21,7 -16,1 -19,4 -30,2 -22,7

Contributions 12 643 12 103 11 781 11 993 12 245 12 034 11 487 11 649

Housing mortgages granted 21 409 20 894 20 570 20 610 20 121 19 143 18 387 17 746

Loan(s) with public guarantee(s) 16 752 16 734 17 654 16 933 17 357 16 823 16 547 16 524

Defaulted loans 34 57 54 48 77 97 86 69

Borrowing on the issuance of securities 29 195 27 147 25 800 26 203 25 993 25 899 25 822 25 528

Total assets 45 216 43 200 42 688 43 438 43 855 42 002 39 699 39 611

Average total assets 43 952 42 944 41 188 41 568 41 777 40 850 38 394 38 350

Owners' equity 2 474 2 470 2 427 2 389 2 343 2 322 2 221 2 195

Net interest rate 0,35 % 0,18 % 0,80 % 0,57 % 0,33 % 0,19 % 0,76 % 0,55 %
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NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q1Q1

20202121

Q4Q4

20202020

Q3Q3

20202020

Q2Q2

20202020

Q1Q1

20202020

Q4Q4

20201919

Q3Q3

20201919

Profit/loss from general operations before tax 0,12 % 0,11 % 0,33 % 0,24 % 0,10 % 0,04 % 0,27 % 0,20 %

Return on owners’ equity before tax 4,47 % 8,02 % 6,16 % 6,11 % 3,59 % 2,69 % 4,78 % 4,82 %

Capital adequacy 18,4 % 19,3 % 19,5 % 18,7 % 18,4 % 18,8 % 19,1 % 19,0 %

Number of private customers 46 872 46 116 45 406 44 842 44 213 43 712 42 785 69 147

Of this members of KLP 31 664 32 183 32 048 31 869 32 533 32 135 31 361 49 814

KLP KAPITKLP KAPITALFORALFORVVALALTNING ATNING ASS

Profit/loss before tax 24,6 20,7 30,9 25,6 -1,9 -0,3 44,3 45,2

Total assets under management 627 599 602 400 596 254 579 129 563 238 524 877 563 567 544 395

Assets managed for external customers 121 308 111 821 103 378 100 106 87 968 74 598 83 405 77 736

1 The business has been sold with accounting effect per. 01.04.2020.
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KLP Sustainability Accounts
Q2 2021

Integrating corporate responsibility into all our operations
STRATEGIC GOAL

EMPLOYEE STATISTICS

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

TTARARGETGET

RReesultsults in the 2nd quarts in the 2nd quarterer

DEFINITIONDEFINITION

KLP's employees are a key resource, and KLP wants to be an organization with committed

employees who are able to utilize their own expertise and technological opportunities. It is

important that our employees have a good working environment, and KLP is constantly striving

to reduce employees’ sickness absence.

The indicators show how KLP supports several of the UN Sustainable Development Goals:

• Goal 3, Good health and well-being.

• Goal 8, Decent work and economic growth, and especially target 8.8; Protect labour rights and

promote safe and secure working environments for all workers.

KLP’s target is to keep sickness absence below 4 per cent.

In the second quarter the total sickness absence was 3.2 per cent. This is within the target of

below 4 per cent and lower than the sickness absence the previous year. As in 2020 it is natural

to assume that the ongoing pandemic has affected this. A focus on hand hygiene and infection

prevention and strict infection control measures have helped reduce the incidence of other

illnesses such as colds and the flu. Increased flexibility when working from home may also have

helped reduce short-term absence.

3030..0606..20202121 3030..0606..20202020 3030..0606..20201919 UN SustUN Sustainable Dainable Deevvelopment Gelopment Goalsoals

Employees of KLP 1 022 1 010 998 n/a

Total sickness absence 3,2 % 3,7 % 3,1 % 3.

The number of employees refers to permanent employees in Norway, Sweden and Denmark, and

includes employees on leave of absence and employees working part-time.
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CLIMATE AND ENVIRONMENT

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

TTARARGETGET

Sickness absence is self-certified and doctor-certified sickness absence. Short-term sickness

absence is defined as 1-3 days; long-term absence is 4 days or more.

KLP is working to reduce the environmental impact of its own operations and supports the goal

of limiting global warming to 1.5 degree. KLP aims to align its own business and investments with

the goals in the Paris Agreement.

The indicators show how KLP supports several of the UN Sustainable Development Goals:

• Goal 9, Industry, innovation and infrastructure, and especially target 9.4: Upgrade

infrastructure and retrofit industries to make them sustainable, with increased resource-use

efficiency and environmentally sound technologies.

• Target 11.6: By 2030, reduce the adverse environmental impact of cities, paying special

attention to air quality and waste management.

• Goal 13: Climate action

• Halve greenhouse gas emissions from our own operations by 2030, based on emissions in

2010.

• Reduce energy consumption in the property portfolio to 180 kWh per square metre.
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RReesultsults in the 2nd quarts in the 2nd quarterer

DEFINITIONDEFINITION

FlightFlights and emiss and emissionssions

EnerEnergy cgy consumption in KLP's own officonsumption in KLP's own officeess

EnerEnergy cgy consumption in KLP's pronsumption in KLP's propoperterty py portortffolioolio

Following the national lockdown in March, KLP introduced a home office scheme for all

employees and tight restrictions on business travel. Due to ongoing infection control measures,

KLP has continued with these measures. This has resulted in a drastic decrease in the number of

flights and activity level in KLP's own office premises.

The infection control measures during the pandemic have also affected the activity in KLP's

property portfolio, which, among other things, has resulted in reduced energy consumption.

3030..0606..20202121 3030..0606..20202020 3030..0606..20201919

UN SustUN Sustainable Dainable Deevvelopmentelopment

GGoalsoals

Number of flights 71 1 519 3 506 12.13.

Greenhouse gas emissions from flights (tonnes CO2e) 4 182 410 12.13.

Energy consumption in KLP's own offices (kWh per m2) 75 75 138 9. 13.

Energy consumption in KLP's proprety portfolio (kWh per m2) 142 175 196 9.

The number of flights is based on figures from our travel agency, and it is the number of

individual stretches that is reported. A stretch means a single flight, and a round-trip journey may

consist of several stretches.

Greenhouse gas emissions from flights is also based on numbers from our travel agency. They

use the method and emission factors from ICAO (International Civil Aviation Organization).

Energy consumption is a major source of KLP’s greenhouse gas emissions. The energy

consumption in KLP’s own office premises is not temperature-adjusted but shows actual usage.

‘Own office premises’ are the offices where the KLP Group’s employees work.

KLP changed to a new energy and environment monitoring system for all properties in our

portfolio in the first quarter. It has taken time to implement the system and since data is still

lacking for some properties, it has not been possible to export data from all offices. We therefore

report the numbers from the second quarter of 2020.

The reported figures are the 12-month average climate-adjusted specific energy use for KLP-

operated buildings.
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Increasing investments that promote sustainable development and
support our financial goals
STRATEGIC GOAL

INCREASE CLIMATE-FRIENDLY INVESTMENTS

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

‘KLP-operated buildings’ are the properties which KLP owns, operates and maintains, where KLP

is able to implement environmental measures and measure their effects. These are buildings in

Oslo, Trondheim, Copenhagen and Stockholm. All of these buildings have energy monitoring

systems in which energy and water consumption is recorded and monitored. In the vast majority

of buildings, the tenants’ energy consumption is also included, so we have an overview of total

energy consumption for the buildings.

Energy consumption in kWh per m2 per year for KLP-operated buildings has been temperature-

adjusted in order to measure the effect of the energy-saving measures.

KLP changed to a new energy and environment monitoring system for all properties in our

portfolio in the first quarter. It has taken time to implement the system and data is still lacking for

some properties. Therefore the total area is not included in the reporting for the second quarter.

The number is not directly comparable to historic numbers, and the share of properties with data

is expected to increase in the next quarter.

The company has a large portfolio of buildings, which also changes over time. The individual

buildings can also change their consumption patterns over shorter or longer periods, e.g. in

connection with changes of tenant.

There may be various reasons why it is sometimes impossible to obtain correct figures, such as

faults in meters or figures reported late by our sub-contractors. Hence, the reporting will only

include KLP-operated buildings where operating conditions are consistent going back 12 months

from the reporting date. In effect, the buildings included in the reporting might vary slightly from

year to year. Nevertheless, we believe this will reflect the correct trends in the company’s

property portfolio.

KLP’s investments promote many different aspects of sustainable development, but given KLP’s

focus on climate change, we are particularly committed to climate-friendly investments. KLP

wants to steer its capital in a climate-friendly direction by setting specific targets for selected

investments.

The indicators show how KLP supports several of the UN Sustainable Development Goals:

74



TTARARGETGET

RReesultsults in the 2nd quarts in the 2nd quarterer

• Goal 7, Affordable and clean energy, including target 7.1: By 2030, ensure universal access to

reliable and modern energy services; target 7.2: By 2030, increase substantially the share of

renewable energy in the global energy mix; and target 7.a: By 2030, enhance international

cooperation to facilitate access to clean energy research and technology.

• Goal 9, Industry, innovation and infrastructure, especially target 9.a: Facilitate sustainable and

resilient infrastructure development in developing countries through enhanced financial,

technological and technical support; and 9.4: By 2030, upgrade infrastructure and retrofit

industries to make them sustainable, with increased resource-use efficiency and greater

adoption of clean and environmentally sound technologies.

• Target 15.2: By 2020, promote the implementation of sustainable management of all types of

forests, halt deforestation, restore degraded forests and substantially increase afforestation

and reforestation globally.

• Target 17.3: Mobilize additional financial resources for developing countries from multiple

sources.

Increase KLP’s climate-friendly investments by NOK 6 billion per year.

In the second quarter, KLP invested around NOK 4 billion in climate friendly investments. One of

the investments was in a platform for investments in green infrastructure. During the first half of

the year, these investments have increased by a total of NOK 4.6 billion.
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Change 2nd quartChange 2nd quarterer

MILLION NOKMILLION NOK 20202121 20202020 3030..0606..20202121 3030..0606..20202020 3030..0606..20201919 UN SustUN Sustainable Dainable Deevvelopment Gelopment Goalsoals

Renewable energy in Norway 2 002 1 003 24 248 23 038 21 760 7.

Renewable energy internationally 900 369 6 438 5 121 2 038 7.

Renewable energy in developing countries 15 53 1 053 868 547 7. 9. 17.

Buildings with environmental qualities in the property portfolio 544 621 13 768 15 324 11 980 9.

Green bonds 1 568 244 3 935 1 661 914 n/a

Other climate-friendly investments 72 1 343 6 284 1 758 140 7. 9. 15. 17.

TTototalal 55 101011 33 663333 5555 727255 4477 777700 3377 337799 77. 9. 9. 15. 15. 17. 17

As a share of KLP's total investments 0 % 1 % 8 % 8 % 6 % n/a

Renewable energy (market value) 2 890 1 350 33 664 31 598 26 856 7.

Renewable energy (as a share of KLP's total investments) 0 % 0 % 5 % 5 % 5 % 7.

Fossil energy (market value) 806 6 9 360 8 059 10 812 n/a

Fossil energy (as a share of KLP's total investments) 0 % 0 % 1 % 1 % 2 % n/a

Buildings with environmental qualities in the property portfolio (market value) 544 621 13 768 15 324 11 908 9.

Buildings with environmental qualities in the property portfolio (as a share of the

portfolio) 0 % 2 % 17 % 21 % 18 % n/a
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DEFINITIONDEFINITION

RRenewenewable enerable energy in Norwgy in Norwaayy

RRenewenewable enerable energy intgy internaernationallytionally

RRenewenewable enerable energy in degy in devveloping celoping countrieountriess

Buildings with enBuildings with envirvironmentonmental qualitieal qualitiess

GrGreeen ben bondsonds

It is the market value of investments, and the change in market value, in million NOK that is

reported.

Renewable energy in Norway means equity and bond investments in Norwegian energy

generation and distribution companies. The energy companies are classified as electricity

producers from hydro-electric or wind power or bio-fuels. The figure also includes lending to

companies and projects in Norway in the power sector, which was not included before. The figure

is therefore not directly comparable to previous years.

Renewable energy internationally covers investments in renewable energy projects. These are

both equity investments and project financing. The investments are made either through

external fund managers specialising in energy or through other partners.

Renewable energy in developing countries covers investments in new renewable energy projects.

The investments are made partly as direct investments in cooperation with Norfund, and partly

as fund investments through the fund manager Climate Investor One. The investments are part

of KLP’s portfolio of development investments, which is one of the measures in the Guidelines for

KLP as a responsible investor. The aim is to achieve both financial returns and benefits to

society. The investments are based on commercial risk and return assessments, but also

emphasise the effect on social and environmental parameters.

It is the market value of buildings with environmental qualities in KLP’s property portfolio that is

reported. Buildings with environmental qualities are defined as buildings with energy class A or B.

This is following the proposed classification criteria in the EU taxonomy. In the past, the

definition also included buildings that are BREEAM certified with a minimum rating of very good,

that produce their own energy through solar panels, or that have won a Norwegian property prize

where environment is an important measurement parameter. The updated definition is therefore

stricter and includes fewer buildings. The figures from previous years have not been updated to

conform to the new definition, so the figures are not directly comparable.

The market value includes bonds that are classified as green and not already included in KLP’s

investments in renewable energy in Norway as described above.
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OOther climather climattee-friendly in-friendly invveestmentstmentss

SharShare of KLPe of KLP’’s ts tototal inal invveestmentstmentss

FFosossil enersil energygy

FINANCE IN DEVELOPING COUNTRIES

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

Climate-friendly investments that do not fall into one of the main categories above are placed

here. This includes loans for electric ferries and investments in a fund that invests in FSC-

certified forest properties. The figures also include publicly traded energy companies outside

Norway which generate electricity mainly from renewable sources, and green loans to

municipalities, county councils and enterprises with a municipal affiliation. The loan must have a

clearl positive environmental and climate effect and satisfy certain criteria, and the project must

relate to water, sewerage and waste disposal, transport or new construction and refurbishment of

buildings. Green loans and international energy companies have not been included in the

category “Other climate-friendly investments” in previous years, so the figure is not directly

comparable to historical figures.

The share represents the investment as a percentage of KLP’s total investments.

Investments in publicly traded companies that KLP invests in through our index-tracking or

global bond portfolios are excluded from this definition of climate-friendly investments, with the

exception of green bonds and a few international energy companies.

The figure is the market value of KLP’s investments in companies classified as oil and gas

companies, including exploration, production and refineries. Transport and oil industry service

companies are not included.

Underdeveloped financial institutions and lack of access to financial services such as savings,

loans and insurance for the population are hindering efforts to reduce poverty in developing

countries. Through our investments in finance in developing countries, KLP aims to contribute to

economic growth and better living conditions.

The indicators show how KLP supports several of the UN Sustainable Development Goals:

• Target 1.4: By 2030, ensure that all men and women, in particular the poor and the vulnerable,

have equal rights to economic resources, appropriate technology and financial services,

including microfinance.

• Target 5.a: Undertake reforms to give women equal rights to economic resources, as well as

access to ownership and control over land and other forms of property, financial services,

inheritance and natural resources.
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TTARARGETGET

RReesultsults in the 2nd quarts in the 2nd quarterer

• Target 8.3: Promote development-oriented policies that support productive activities, decent

job creation, entrepreneurship, creativity and innovation, and encourage the formalization and

growth of micro-, small- and medium-sized enterprises, including through access to financial

services; and target 8.10: Strengthen the capacity of domestic financial institutions to

encourage and expand access to banking, insurance and financial services for all.

• Target 9.3: Increase access of small-scale industrial and other enterprises, in particular in

developing countries, to financial services, including affordable credit.

• Target 11.1: By 2030, ensure access for all to adequate, safe and affordable housing and basic

services and upgrade slums.

• Target 17.3: Mobilize additional financial resources for developing countries from multiple

sources.

Increase this type of investment and thus contribute to economic growth and better living

conditions in developing countries.

KLPs investments in finance in developing countries increased by NOK 49 million in the second

quarter. These investments were not completed this quarter, but due to a lag in reporting they

are included this quarter.
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Change 2nd quartChange 2nd quarterer

MILLION NOKMILLION NOK 20202121 20202020 3030..0606..20202121 3030..0606..20202020 3030..0606..20201919 UN SustUN Sustainable Dainable Deevvelopment Gelopment Goalsoals

Banking and finance in developing countries 49 -103 708 736 608 1. 5. 8. 9. 11. 17
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DEFINITIONDEFINITION

SEED INVESTMENTS

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

TTARARGETGET

RReesultsults in the 2nd quarts in the 2nd quarterer

Investments in banking and finance in developing countries are KLP’s investments in the

Norwegian Microfinance Initiative (NMI) and NorFinance. NorFinance is an investment company

that KLP owns together with Norfund, among others. The investments are made as part of KLP’s

development investment portfolio, which is one of the instruments in the Guidelines for KLP as a

responsible investor. The aim is to achieve both financial returns and benefits to society.

KLP wants to ensure that good ideas can be pursued locally and create jobs in Norway. By

investing in innovation, KLP aims to contribute to local wealth creation and the green

transformation in Norway.

The indicators support e.g. UN Sustainability Goal 8, Decent work and economic

growth, particularly target 8.3: Support productive activities, decent job creation,

entrepreneurship, creativity and innovation, and encourage the formalization and growth of

micro-, small- and medium-sized enterprises, including through access to financial services.

Increase this type of investment and thus contribute to innovation.

KLP invested in two new seed funds in the second quarter and increased seed investments by

NOK 56 million.
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Change 2nd quartChange 2nd quarterer

MILLION NOKMILLION NOK 20202121 20202020 3030..0606..20202121 3030..0606..20202020 3030..0606..20201919 UN SustUN Sustainable Dainable Deevvelopment Gelopment Goalsoals

Seed investments in Norway 56 3 207 10 4 8.
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DEFINITIONDEFINITION

Engaging companies and industries for a more sustainable operation
STRATEGIC GOAL

ENGAGED AND RESPONSIBLE OWNER

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

TTARARGETGET

It is the market value of investments made that is reported. In 2018, KLP established a portfolio of

investments in seed investment funds related to research environments in Norway. At the end of

2020, KLP had invested in 10 different funds.

KLP is an engaged and responsible owner which seeks to influence individual companies,

industries and markets.

As a responsible investor and owner, KLP has discussions with companies on many topics related

to the UN Sustainable Development Goals. KLP’s exclusion criteria are also consistent with the

SDGs. The indicators show how KLP supports several of the SDGs:

• Target 3.a: Strengthen the implementation of the World Health Organization Framework

Convention on Tobacco Control in all countries.

• Goal 5, Gender equality

• Goal 7, Affordable and clean energy

• Target 8.7: Take immediate and effective measures to eradicate forced labour, end modern

slavery and human trafficking and secure the prohibition and elimination of the worst forms of

child labour.

• Target 12.6: Encourage companies to adopt sustainable practices and to integrate

sustainability information into their reporting cycle.

• Goal 14, Life below water

• Goal 15, Life on land

• Target 16.2: End abuse, exploitation, trafficking and all forms of violence against and torture of

children; target 16.4: By 2030, significantly reduce illicit financial and arms flows; and target

16.5: Substantially reduce corruption and bribery in all their forms.

• KLP aims to vote at 95 per cent of general meetings both in Norway and abroad.

• KLP aims to follow up 40 companies in the first quarter, and 240 companies during the year.
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RReesultsults in the 2nd quarts in the 2nd quarterer

DEFINITIONDEFINITION

ExExcludecluded cd companieompaniess

GGenereneral meal meetingsetings

DialoDialogue with cgue with companieompaniess

KLP voted at 99 per cent of the general meetings of foreign companies, and thus achieved the

target. For Norwegian companies, KLP voted at 87 per cent of the general meetings. In some

instances, the general meetings are registered too late in the voting system for KLP to vote. This

may partly explain the decline.

In 2020, KLP changed service provider to one that does not offer dialogue as a service. Follow-up

of companies is therefore only through direct dialogue between KLP and the company. KLP had

direct dialouge with 61 companies in the second quarter. By the end of the quarter a total of 108

companies have been followed up on topics related to ESG, such as labor rights, environmental

damage and sustainable aquaculture.

3030..0606..20202121 3030..0606..20202020 3030..0606..20201919

UN SustUN Sustainableainable

DDeevvelopment Gelopment Goalsoals

Companies excluded from investments 599 543 346 All SDGs

General meetings of Norwegian companies at which KLP has voted

(number / percentage) 57 (87 %) 79 (99 %) 80 (98 %) n/a

General meetings of foreign companies at which KLP has voted

(number / percentage) 5 521 (99 %) 4 989 (96 %) 5 885 (97 %) n/a

Unique companies KLP has had direct dialogue with on ESG topics 108 198 58 All SDGs

The number of exclusions refers to the total number of companies KLP had excluded from

investments because of breaches of the Guidelines for KLP as a responsible investor at the end

of the year.

KLP uses services from ISS to vote at general meetings of companies in which we have

investments. At general meetings of Norwegian companies (domiciled or listed in Norway), KLP

votes manually through ISS. At general meetings of foreign companies, KLP uses proxy voting

through ISS.

The number of unique companies KLP has engaged with refers to companies that KLP has been

in direct dialogue with during the year on social, environmental or governance issues. KLP may

have several dialogues with a company during the year related to various topics. KLP’s follow-up
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Developing products and services that contribute to positive
development in society
STRATEGIC GOAL

LENDING BUSINESS

UN SUSUN SUSTTAINABLE DEVELAINABLE DEVELOPMENT GOPMENT GOOALALSS

TTARARGETGET

RReesultsults in the 2nd quarts in the 2nd quarterer

varies in scope, subject-matter and time frame. This is a way of exercising ownership in which

KLP engages in a dialogue with companies to clarify how they handle corporate social

responsibility issues and to communicate KLP’s expectations as an investor and owner.

KLP’s lending business is largely aimed at Norwegian municipalities, county councils and

enterprises with a municipal affiliation. The loans are used for purposes that help to reduce

national greenhouse gas emissions, and benefit society as a whole.

The indicators support UN Sustainable Development Goal 9, Industry, innovation and

infrastructure, and in particular target 9.1; Develop quality, reliable, sustainable and resilient

infrastructure, including regional and transborder infrastructure.

Increase lending for this purpose.

Loans to municipalities and county councils were reduced by net NOK 35.6 billion in the second

quarter. KLP gave NOK 114 million in new green loans to municipalities.
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Change 2nd quartChange 2nd quarterer

MILLION NOKMILLION NOK 20202121 20202020 3030..0606..20202121 3030..0606..20202020 3030..0606..20201919 UN SustUN Sustainable Dainable Deevvelopment Gelopment Goalsoals

Loans for roads and transport -38 -7 578 2 526 1 745 8 744 9.

Loans for public property 25 366 3 985 5 377 4 730 9.

Loans to public sector and businesses -189 12 414 71 514 69 477 53 612 9.

Lending to water, sewage and waste disposal 197 -1 3 605 2 857 2 049 9.

Of which are green loans 93 - 2 121 - - 9.
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DEFINITIONDEFINITION

Loans for public property are loans for e.g. school buildings, town halls and other municipal

buildings. Lending to the public sector and businesses covers the financing of various types of

investment by municipalities and county councils, such as kindergartens, nursing homes, schools

etc.

Green loans can be given to municipalities, county councils and enterprises with a municipal

affiliation. The loan must have a clearly positive environmental and climate effect and satisfy

different criteria according to the type of project. The criteria are based on the Green Bond

Principles, the Climate Bond Initiative Taxonomy and the Nordic Public Sector Issuers Position

Paper on Green Bonds Impact Reporting. The criteria are regularly revised as needed.
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Kommunal Landspensjonskasse
Q2 2021

Income statement
Kommunal Landspensjonskasse

NONOTETE NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

3 Premium income 26 593 7 535 33 634 17 124 37 102

Income from investments in subsidiaries, associated enterprises and jointly controlled entities 3 171 -839 2 821 3 030 6 009

Interest income and dividends etc. on financial assets 3 139 2 487 7 566 5 169 11 224

Value changes on investments 6 921 26 080 5 435 -10 879 1 240

Gains and losses realized on investments 4 135 -9 180 10 437 22 5 698

Net incNet income frome from inom invveestmentstments in the cs in the common pommon portortffolioolio 1717 366366 1818 554477 2626 225959 --22 665588 2244 171700

Net income from investments in the investment option portfolio 64 86 102 -44 74

Other insurance-related income 308 287 614 582 1 192

4 Claims -5 346 -6 332 -19 100 -17 809 -28 360

Changes in insurance liabilities taken to profit/loss - contractual liabilities -35 596 -15 766 -32 492 7 455 -27 649

Changes in insurance liabilities taken to profit/loss – individual investment option portfolio -74 99 -72 613 487

Funds assigned to insurance contracts - contractual liabilities 0 0 0 0 -4 111

Unallocated profit to insurance contracts -2 532 -3 403 -7 220 -3 503 0

5 Insurance-related operating expenses -326 -308 -625 -601 -1 172

Other insurance-related costs -325 -297 -625 -593 -1 206

TTeechnical prchnical profitofit/los/losss 113333 444499 447777 566566 526526
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NONOTETE NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Change in value assets held for sale 0 -152 0 -152 0

Net income from investments in the corporate portfolio 348 610 620 653 1 457

Other income 0 0 9 4 18

13 Administration costs and other costs associated with the corporate portfolio -81 -415 -141 -549 -712

Non-tNon-teechnical prchnical profitofit/los/losss 266266 4433 448888 --4433 776622

PPrrofitofit/los/loss prs pree-t-taxax 339999 449922 969655 525233 11 282899

Tax -10 -106 -115 -115 -204

IncIncome bome befeforore other ince other income and eome and expxpenseensess 338899 338686 884499 440808 11 080855

12 Actuarial gains and losses on defined benefits pension schemes 0 -35 118 -258 -49

Proportion of other comprehensive income on application of the equity method 0 -21 66 -146 -39

Adjustment of the insurance liabilities 0 44 -21 44 12

Tax on other income and expenses that will not be reclassified to profit or loss 0 9 -30 64 12

TTototal other incal other income and eome and expxpenseenses thas that will not bt will not be re reeclasclassifiesified td to pro profit or losofit or losss 00 -3-3 113355 --229595 --6633

TTOOTTAL COMPREHENSIVE INCOMEAL COMPREHENSIVE INCOME 338899 338833 989844 111122 11 002121
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Statement of financial position
Kommunal Landspensjonskasse

NONOTETE NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

AASSSETSETSS

AASSSETSETS IN THE CORPORAS IN THE CORPORATE PORTE PORTFOLIOTFOLIO

Intangible assets 710 480 602

7 Investment properties 1 002 971 1 017

Shares and holdings in property subsidiaries 3 371 3 134 3 380

Shares and holdings in other subsidiaries, associated enterprises and jointly

controlled entities 5 201 4 590 4 910

Shares in subsidiaries held for sale 0 401 0

6 Financial assets valued at amortized cost 19 107 19 098 19 012

6,7 Financial assets valued at fair value 11 514 19 528 12 816

Receivables 21 401 1 129 1 922

11 Right-of-use assets 1 027 154 1 081

Other assets 1 026 917 710

TTototal asal assetsets in the cs in the corporpororaatte pe portortffolioolio 6644 335959 5050 440011 4455 445050

AASSSETSETS IN THE CUSS IN THE CUSTTOMER POROMER PORTFOLIOSTFOLIOS

Shares and holdings in property subsidiaries 64 664 56 895 61 742

Shares and holdings in other subsidiaries, associated enterprises and jointly

controlled entities 4 955 4 268 4 254

Receivables on and securities issued by subsidiaries, associated enterprises and

jointly controlled entities 12 887 13 643 13 263

6 Financial assets valued at amortized cost 250 342 252 980 248 813

6,7 Financial assets valued at fair value 293 432 247 105 276 710

TTototal inal invveestment in the cstment in the common pommon portortffolioolio 662626 280280 575744 889090 606044 778282

Shares and holdings in property subsidiaries 235 205 223

Receivables on and securities issued by subsidiaries, associated enterprises and

jointly controlled entities 66 69 66

6 Financial assets at amortized costs 743 715 720

6,7 Financial assets at fair value 1 171 977 1 034

TTototal inal invveestmentstments in the ins in the invveestment option pstment option portortffolioolio 22 215215 11 966966 22 004444

TTototal asal assetsets in the custs in the customer pomer portortffoliosolios 662828 449595 575766 885757 606606 826826

TTOOTTAL AAL ASSSETSETSS 696922 885544 662727 225588 665252 272777

90



NONOTETE NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

OOWNERWNERS' EQUITY AND LIABILITIESS' EQUITY AND LIABILITIES

Owners’ equity contributed 17 937 16 333 18 194

Retained earnings 22 172 20 890 21 188

TTototal owneral owners’ es’ equitquityy 4400 109109 3377 222233 3399 338282

6 Subordinated loan capital etc. 4 623 5 194 4 898

14 Premium reserve etc. 476 152 464 904 456 055

Supplementary reserves 42 715 35 727 43 325

Securities adjustment fund 67 709 43 110 55 137

Premium funds, defined contribution funds, pension regulation funds etc. 37 610 12 795 38 124

Unallocated profit to customers 7 160 3 525 0

TTototal insural insurancance liabilitiee liabilities - cs - controntracacttual liabilitieual liabilitiess 663311 334646 560560 060611 595922 664422

14 Pension capital etc. 1 545 1 446 1 478

Supplementary reserves 127 111 135

Premium funds, defined contribution funds, pension regulation funds etc. 481 443 464

Unallocated profit to customers 80 -66 0

TTototal insural insurancance liabilitiee liabilities - sps - speecial incial invveestment pstment portortffolioolio 22 223333 11 993333 22 007777

12 Pension obligations 505 787 594

Current tax liabilities 207 941 1 155

Deferred tax liabilities 794 594 614

11 Lease liabilities 1 056 160 1 099

9 Liabilities 11 870 20 239 9 506

Accrued costs and prepaid income 112 127 309

TTOOTTAL OAL OWNERWNERSS’ EQUITY AND LIABILITIES’ EQUITY AND LIABILITIES 696922 885544 662727 225588 665252 272777

OFF-BALANCE SHEET ITEMSOFF-BALANCE SHEET ITEMS

Contingent liabilities 26 263 25 560 26 011
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Changes in Owners’ equity
Kommunal Landspensjonskasse

20202121

NOK MILLIONSNOK MILLIONS

OOwnerwners’ es’ equitquityy

ccontributontributeedd

RRetetaineainedd

earningsearnings

TTototal owneral owners’s’

eequitquityy

Risk eRisk equalizqualizaationtion

fundfund

OOther rther retetaineainedd

earningsearnings

OOwn funds 1 January 20wn funds 1 January 202121 1818 191944 55 440044 1515 778844 3399 338282

Income before other income and expenses 285 564 849

Actuarial gains and losses on defined benefits pension schemes 118 118

Proportion of other comprehensive income on application of the

equity method 66 66

Adjustment of the insurance liabilities -21 -21

Tax on other income and expenses that will not be reclassified to

profit or loss -30 -30

TTototal other incal other income and eome and expxpenseenses thas that will not bt will not be re reeclasclassifiesified td too

prprofit or losofit or losss 113355 113355

TTototal cal compromprehensivehensive ince income (ome (unallounallocacatteed)d) 282855 699699 989844

Owners equity contribution recieved ¹ -257 -257

TTototal tral transansacactions with ownertions with ownerss --225757 --225757

OOwn funds 30 June 20wn funds 30 June 202121 1717 993377 55 668899 1616 448833 4400 109109

¹ During the second quarter, NOK 1 053 million of ordinary equity capital contributions were called in to be paid in during the third quarter.

20202020

NOK MILLIONSNOK MILLIONS

OOwnerwners’ es’ equitquityy

ccontributontributeedd

RRetetaineainedd

earningsearnings

TTototal owneral owners’s’

eequitquityy

Risk eRisk equalizqualizaationtion

fundfund

OOther rther retetaineainedd

earningsearnings

OOwn funds 1 January 20wn funds 1 January 202020 1616 554400 55 554400 1515 223388 3377 331818

Income before other income and expenses 258 150 408

Actuarial gains and losses on defined benefits pension schemes -258 -258

Proportion of other comprehensive income on application of the

equity method -146 -146

Adjustment of the insurance liabilities 44 44

Tax on other income and expenses that will not be reclassified to

profit or loss 64 64

TTototal other incal other income and eome and expxpenseenses thas that will not bt will not be re reeclasclassifiesified td too

prprofit or losofit or losss --229595 --229595

TTototal cal compromprehensivehensive ince income (ome (unallounallocacatteed)d) 225588 -14-1455 111122

Owners equity contribution recieved ² -207 -207

TTototal tral transansacactions with ownertions with ownerss --202077 --202077

OOwn funds 30 June 20wn funds 30 June 202020 1616 333333 55 779977 1515 090933 3377 222233

² During the second quarter, NOK 1 232 million of ordinary equity capital contributions were called in to be paid in during the third quarter.
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Statement of cash flows
Kommunal Landspensjonskasse

Notes to the financial statement
Kommunal Landspensjonskasse

Note 1 Accounting principles- and estimates

AACCOUNTING PRINCIPLESCCOUNTING PRINCIPLES

20202020

NOK MILLIONSNOK MILLIONS

OOwnerwners’ es’ equitquityy

ccontributontributeedd

RRetetaineainedd

earningsearnings

TTototal owneral owners’s’

eequitquityy

Risk eRisk equalizqualizaationtion

fundfund

OOther rther retetaineainedd

earningsearnings

OOwn funds 1 January 20wn funds 1 January 202020 1616 554400 55 554400 1515 223388 3377 331818

Income before other income and expenses 611 -136 609 1 085

Actuarial gains and losses on defined benefits pension schemes -49 -49

Proportion of other comprehensive income on application of the

equity method -39 -39

Adjustment of the insurance liabilities 12 12

Tax on other income and expenses that will not be reclassified to

profit or loss 12 12

TTototal other incal other income and eome and expxpenseenses thas that will not bt will not be re reeclasclassifiesified td too

prprofit or losofit or losss --6633 --6633

TTototal cal compromprehensivehensive ince incomeome 661111 -1-13636 554646 11 002121

Owners equity contribution recieved 1 043 1 043

TTototal tral transansacactions with ownertions with ownerss 11 004433 11 004433

OOwn funds 3wn funds 31 D1 Deeccembember 20er 202020 1818 191944 55 440044 1515 778844 3399 338282

NOK MILLIONSNOK MILLIONS

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202121

-3-31.1.0033..20202121

001.1.001.1.20202020

-3-31.1.1122..20202020

001.1.001.1.20202020

-30-30..0909..20202020

001.1.001.1.20202020

-30-30..0606..20202020

Net cashflow from operational activities 778 271 2 885 3 159 394

Net cashflow from investment activities ¹ -142 -69 -324 -227 -153

Net cashflow from financing activities ² -312 -302 -2 802 -2 827 -261

Net changeNet changes in cash and bank deps in cash and bank depositositss 323233 -100-100 --224411 105105 --2121

Holdings of cash and bank deposits at start of period 659 659 900 900 900

Holdings of cash and bank depHoldings of cash and bank depositosits as at end of pt end of perioeriodd 989833 560560 665959 11 005005 887799

1 Payments on the purchase of tangible fixed assets.

2 Net receipts of owners’ equity contribution, rising of new loans and repayment of debt.

The financial statements in this interim report are the financial statements for Kommunal

Landspensjonskasse (KLP) for the period 1 January – 30 June 2021. The accounts have not been

audited.
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Sums rSums releaseeleased fd following longeollowing longevitvity adjustmenty adjustmentss

AACCOUNTING ESCCOUNTING ESTIMATIMATESTES

Note 2 Value-adjustment investment property

The interim financial statements are presented in accordance with Regulations no. 1824 of 18

December 2015: The Regulations governing the annual financial statements for life insurance

companies (the Financial Reporting Regulations) and IAS 34 Interim Financial Reporting. The

interim financial statements have been prepared in accordance with the same principles as the

annual financial statements for 2020, unless stated otherwise.

The interim financial statements do not contain all the information required of complete annual

financial statements, and the interim financial statement should be read in the context of the

annual financial statements for 2020, which may be obtained from KLP’s head office at Dronning

Eufemias gate 10, or at klp.no

In a letter dated 22 December 2020, KLP applied for approval from the Financial Supervisory

Authority of Norway (FSA) to use sums released as a result of longevity adjustments (changes in

ratios and divisors) to strengthen the premium reserve. The sums released totalled NOK 2.9

billion and were redistributed as of 31 December 2020.

In its reply dated 30 June 2021, FSA states that the option of strengthening the premium reserve

with sums released as a result of longevity adjustments will not apply. It is not clear from FSA’s

reply how the sums released should be allocated. In its reply, FSA also states that a fresh

application from KLP to finance a strengthening of the premium reserve is required, and that this

funding will be conditional on KLP contributing equity.

Based on the reply from FSA, KLP will reassess the allocation of the sums released as a result of

longevity adjustments, and reconsider how to strengthen the premium reserve and how to

finance this.

In preparing the interim financial statements, management has exercised discretion and used

estimates and assumptions that affect the accounting figures. Actual figures may deviate from

estimates used.

The portfolio of investment properties, including investment properties owned via subsidiaries,

has been valued at 30 June 2021.
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Note 3 Premium income

Note 4 Claims

Note 5 Insurance-related operating expenses

Note 6 Fair value of financial assets and liabilities

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Value adjustment incl. foreign exchange 2 473 -1 307 1 291 1 776 4 033

Foreign exchange effect on hedging -517 1 225 698 -1 869 -1 500

Net vNet value adjustment incl. ealue adjustment incl. exxchange hechange hedgingdging 11 956956 -82-82 11 990990 -9-944 22 553333

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Gross premiums due 26 593 7 173 33 634 14 258 34 252

Transfer of premium reserves from others 0 362 0 2 865 2 850

TTototal pral premium incemium incomeome 2626 595933 77 553355 3333 663344 1717 112244 3377 101022

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Claims paid 5 418 5 053 10 753 10 154 20 704

Transfers of premium reserves to others -73 1 278 8 346 7 655 7 656

TTototal claimsal claims 55 334646 66 333232 1919 100100 1717 809809 2828 360360

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Personnel costs 185 182 373 358 691

Depreciation 49 43 99 86 179

Other operating expenses 91 82 153 157 302

TTototal insural insurancancee-r-relaelatteed opd opereraating eting expxpenseensess 326326 308308 662255 606011 11 172172

For information regarding pricing of financial assets and liabilities see note 9 Fair value of

financial assets and liabilities in the consolidated financial statement.
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FFairair

vvaluealue

BoBookok

vvaluealue

FFairair

vvaluealue

AASSSETSETS – AS – AT AMORT AMORTIZED COSTIZED COSTT

INVESTMENTS HELD TO MATURITY

Norwegian hold-to-maturity bonds 540 626 4 445 4 890 11 11 4 996 5 527

Accrued not due interest 10 10 107 107 0 0 117 117

Foreign hold-to-maturity bonds 6 291 6 586 16 164 17 681 38 43 22 493 24 309

Accrued not due interest 18 18 214 214 1 1 233 233

TTototal inal invveestmentstments held ts held to mao matturiturityy 66 885959 77 223399 2020 993030 2222 889922 5050 5555 2727 883388 3030 186186

BONDS CLASSIFIED AS LOANS AND RECEIVABLES

Norwegian bonds 4 605 4 755 48 465 49 297 205 214 53 275 54 265

Accrued not due interest 65 65 732 732 4 4 801 801

Foreign bonds 7 424 7 819 101 922 109 379 476 502 109 821 117 700

Accrued not due interest 155 155 1 587 1 587 8 8 1 750 1 750

TTototal bal bonds clasonds classifiesified as loans and rd as loans and reecceiveivableabless 1122 224488 1122 779933 152152 770606 160160 995995 696933 727299 161655 664488 171744 517517

OTHER LOANS AND RECEIVABLES

Secured loans 0 0 3 086 3 105 0 0 3 086 3 105

Lending with public sector guarantee 0 0 65 089 65 849 0 0 65 089 65 849

Loans abroad secured by mortgage and local government guarantee 0 0 8 246 8 246 0 0 8 246 8 246

Accrued not due interest 0 0 285 285 0 0 285 285

TTototal other loans and ral other loans and reecceiveivableabless 00 00 7766 770606 7777 448855 00 00 7766 770606 7777 448855

TTototal financial asal financial assetsets as at amortizt amortizeed cd costost 1919 101077 2020 003232 225050 334422 262611 337272 774433 778844 272700 191922 282282 181877

AASSSETSETS – AS – AT FT FAIR VAIR VALALUEUE
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BoBookok

vvaluealue

FFairair

vvaluealue

EQUITY CAPITAL INSTRUMENTS

Norwegian shares 7 7 8 512 8 512 0 0 8 518 8 518

Foreign shares 0 0 32 654 32 654 0 0 32 654 32 654

TTototal sharal shareess 77 77 4411 166166 4411 166166 00 00 4411 172172 4411 172172

Property funds 0 0 4 730 4 730 0 0 4 730 4 730

Norwegian equity funds 0 0 90 720 90 720 711 711 91 430 91 430

Foreign equity funds 0 0 22 096 22 096 0 0 22 096 22 096

TTototal eal equitquity fund unity fund unitss 00 00 117117 554646 117117 554646 711711 711711 118118 225656 118118 225656

Norwegian alternative investments 0 0 1 865 1 865 9 9 1 874 1 874

Foreign alternative investments 0 0 0 0 0 0 0 0

TTototal altal alternaernativtive ine invveestmentstmentss 00 00 11 866866 11 866866 99 99 11 887744 11 887744

TTototal sharal sharees and units and unitss 77 77 160160 575777 160160 575777 719719 719719 161611 303033 161611 303033

DEBT INSTRUMENTS AT FAIR VALUE

Norwegian bonds 5 812 5 812 27 316 27 316 0 0 33 128 33 128

Foreign bonds 434 434 18 633 18 633 0 0 19 066 19 066

Accrued not due interest 18 18 271 271 0 0 289 289

Norwegian fixed-income funds 2 665 2 665 30 276 30 276 316 316 33 257 33 257

Foreign fixed-income funds 0 0 29 997 29 997 0 0 29 997 29 997

Accrued not due interest 148 148 2 864 2 864 19 19 3 031 3 031

Norwegian certificates 100 100 4 200 4 200 0 0 4 300 4 300

Foreign certificates 0 0 550 550 0 0 550 550
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Accrued not due interest 0 0 2 2 0 0 2 2

FixFixeed incd income seome securitiecuritiess 99 171777 99 171777 114114 109109 114114 109109 333355 333355 112233 662121 112233 662121

Norwegian loans and receivables 985 985 6 305 6 305 48 48 7 337 7 337

Foreign loans and receivables 699 699 6 675 6 675 70 70 7 444 7 444

TTototal loans and ral loans and reecceiveivableabless 11 668844 11 668844 1122 980980 1122 980980 117117 117117 1414 778811 1414 778811

DERIVATIVES

Interest rate swaps 646 646 10 10 0 0 656 656

Share options 0 0 223 223 0 0 223 223

Forward exchange contracts 0 0 76 76 0 0 77 77

TTototal financial derival financial derivaativtivees class classifiesified as asd as assetsetss 664646 664646 331010 331010 00 00 956956 956956

OTHER FINANCIAL ASSETS

OOther financial asther financial assetsetss 11 11 55 445656 55 445656 00 00 55 445757 55 445757

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 1111 514514 1111 514514 229933 443232 229933 443232 11 171171 11 171171 306306 118118 306306 118118

LIABILITIESLIABILITIES

DERIVATIVES

Interest rate swaps 0 0 477 477 0 0 477 477

Forward exchange contracts 1 1 2 543 2 543 11 11 2 555 2 555

TTototal financial derival financial derivaativtivees class classifiesified as liabilitied as liabilitiess 11 11 33 002020 33 002020 1111 1111 33 003232 33 003232
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SUBORDINATED LOAN CAPITAL

Subordinated loan capital 2 989 3 351 0 0 0 0 2 989 3 351

Hybrid Tier 1 securities 1 635 1 585 0 0 0 0 1 635 1 585

TTototal subal suborordinadinatteed loan capitd loan capital etal etcc.. 44 662233 44 993377 00 00 00 00 44 662233 44 993377

LIABILITIES TO CREDIT INSTITUTIONS

Norwegian call money ¹ 0 0 527 527 3 3 529 529

Foreign call money ¹ 898 898 247 247 17 17 1 162 1 162

TTototal liabilitieal liabilities ts to cro creedit institdit institutionsutions 889898 889898 777744 777744 1919 1919 11 696922 11 696922

¹ Call money is collateral for paid/received margin related to derivatives.
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AASSSETSETS – AS – AT AMORT AMORTIZED COSTIZED COSTT

INVESTMENTS HELD TO MATURITY

Norwegian hold-to-maturity bonds 547 669 4 446 5 318 11 12 5 004 5 998

Accrued not due interest 10 10 107 107 0 0 117 117

Foreign hold-to-maturity bonds 6 753 7 129 19 019 21 134 38 45 25 810 28 308

Accrued not due interest 18 18 231 231 1 1 250 250

TTototal inal invveestmentstments held ts held to mao matturiturityy 77 328328 77 826826 2233 808033 2626 779090 5050 5588 3311 180180 3344 667733

BONDS CLASSIFIED AS LOANS AND RECEIVABLES

Norwegian bonds 4 137 4 406 42 486 45 949 172 188 46 795 50 543

Accrued not due interest 60 60 680 680 4 4 744 744

Foreign bonds 7 416 7 989 103 324 112 130 481 521 111 221 120 639

Accrued not due interest 156 156 1 658 1 658 9 9 1 823 1 823

TTototal bal bonds clasonds classifiesified as loans and rd as loans and reecceiveivableabless 1111 777700 1122 661122 141488 141488 160160 441616 666655 721721 160160 558833 171733 774499

OTHER LOANS AND RECEIVABLES

Secured loan 0 0 3 286 3 349 0 0 3 286 3 349

Lending with public sector guarantee 0 0 62 478 64 042 0 0 62 478 64 042

Loans abroad secured by mortgage and local government guarantee 0 0 14 926 14 942 0 0 14 926 14 942

Accrued not due interest 0 0 340 340 0 0 340 340

TTototal other loans and ral other loans and reecceiveivableabless 00 00 8811 002299 8282 667272 00 00 8811 002299 8282 667272

TTototal financial asal financial assetsets as at amortizt amortizeed cd costost 1919 098098 2020 443388 225252 980980 269269 887788 715715 777799 272272 779922 229911 090944

AASSSETSETS – AS – AT FT FAIR VAIR VALALUEUE
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EQUITY CAPITAL INSTRUMENTS

Norwegian shares 5 5 5 435 5 435 0 0 5 441 5 441

Foreign shares 0 0 24 253 24 253 0 0 24 253 24 253

TTototal sharal shareess 55 55 2299 668888 2299 668888 00 00 2299 696933 2299 696933

Property funds 0 0 2 535 2 535 0 0 2 535 2 535

Norwegian equity funds 0 0 62 599 62 599 497 497 63 096 63 096

Foreign equity funds 0 0 15 832 15 832 0 0 15 832 15 832

TTototal eal equitquity fund unity fund unitss 00 00 8080 966966 8080 966966 449977 449977 8811 464633 8811 464633

Norwegian alternative investments 0 0 2 872 2 872 14 14 2 885 2 885

Foreign alternative investments 0 0 2 907 2 907 0 0 2 907 2 907

TTototal altal alternaernativtive ine invveestmentstmentss 00 00 55 777799 55 777799 1414 1414 55 779922 55 779922

TTototal sharal sharees and units and unitss 55 55 116116 443333 116116 443333 511511 511511 116116 994499 116116 994499

DEBT INSTRUMENTS AT FAIR VALUE

Norwegian bonds 5 626 5 626 33 381 33 381 0 0 39 008 39 008

Foreign bonds 347 347 21 611 21 611 0 0 21 958 21 958

Accrued not due interest 26 26 312 312 0 0 338 338

Norwegian fixed-income funds 2 558 2 558 37 069 37 069 366 366 39 993 39 993

Foreign fixed-income funds 0 0 16 632 16 632 0 0 16 632 16 632

Accrued not due interest 24 24 75 75 3 3 102 102

Norwegian certificates 943 943 3 030 3 030 0 0 3 973 3 973
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Accrued not due interest 9 9 9 9 0 0 18 18

FixFixeed incd income seome securitiecuritiess 99 553344 99 553344 111122 119119 111122 119119 369369 369369 112222 002222 112222 002222

Norwegian loans and receivables 1 473 1 473 7 012 7 012 24 24 8 508 8 508

Foreign loans and receivables 2 606 2 606 3 191 3 191 65 65 5 863 5 863

TTototal loans and ral loans and reecceiveivableabless 44 007799 44 007799 1010 202033 1010 202033 8899 8899 1414 337171 1414 337171

DERIVATIVES

Interest rate swaps 1 030 1 030 1 023 1 023 0 0 2 053 2 053

Forward exchange contracts 30 30 3 738 3 738 9 9 3 777 3 777

TTototal financial derival financial derivaativtivees class classifiesified as asd as assetsetss 11 060060 11 060060 44 776611 44 776611 99 99 55 883030 55 883030

OTHER FINANCIAL ASSETS

OOther financial asther financial assetsetss 44 885050 44 885050 33 558899 33 558899 00 00 88 443399 88 443399

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 1919 528528 1919 528528 224477 105105 224477 105105 997777 997777 262677 661111 262677 661111

LIABILITIESLIABILITIES

DERIVATIVES

Interest rate swaps 0 0 107 107 0 0 107 107

Forward exchange contracts 0 0 582 582 3 3 586 586

TTototal financial derival financial derivaativtivees class classifiesified as liabilitied as liabilitiess 00 00 690690 690690 33 33 696933 696933
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SUBORDINATED LOAN CAPITAL

Subordinated loan capital 3 174 3 545 0 0 0 0 3 174 3 545

Hybrid Tier 1 securities 2 020 1 767 0 0 0 0 2 020 1 767

TTototal subal suborordinadinatteed loan capitd loan capital etal etcc.. 55 191944 55 331122 00 00 00 00 55 191944 55 331122

LIABILITIES TO CREDIT INSTITUTIONS

Repos 1 213 1 213 0 0 0 0 1 213 1 213

Norwegian call money ¹ 0 0 1 737 1 737 3 3 1 740 1 740

Foreign call money ¹ 1 047 1 047 2 066 2 066 13 13 3 125 3 125

TTototal liabilitieal liabilities ts to cro creedit institdit institutionsutions 22 225959 22 225959 33 808033 33 808033 1616 1616 66 007788 66 007788

¹ Call money is collateral for paid/received margin related to derivatives.
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AASSSETSETS – AS – AT AMORT AMORTIZED COSTIZED COSTT

INVESTMENTS HELD TO MATURITY

Norwegian hold-to-maturity bonds 543 644 4 445 5 000 11 11 5 000 5 655

Accrued not due interest 19 19 101 101 0 0 120 120

Foreign hold-to-maturity bonds 6 547 6 923 16 993 18 918 38 44 23 578 25 884

Accrued not due interest 41 41 223 223 1 1 264 264

TTototal inal invveestmentstments held ts held to mao matturiturityy 77 141499 77 662626 2121 776633 2244 224422 5050 5656 2828 969622 3311 992244

BONDS CLASSIFIED AS LOANS AND RECEIVABLES

Norwegian bonds 4 337 4 567 46 054 49 088 191 204 50 582 53 860

Accrued not due interest 60 60 725 725 3 3 788 788

Foreign bonds 7 366 7 880 101 144 109 202 468 503 108 979 117 585

Accrued not due interest 100 100 1 702 1 702 8 8 1 810 1 810

TTototal bal bonds clasonds classifiesified as loans and rd as loans and reecceiveivableabless 1111 868633 1122 606077 141499 662626 160160 718718 667171 719719 161622 159159 171744 004433

OTHER LOANS AND RECEIVABLES

Secured loans 0 0 3 191 3 243 0 0 3 191 3 243

Lending with public sector guarantee 0 0 64 088 65 304 0 0 64 088 65 304

Loans abroad secured by mortgage and local government guarantee 0 0 9 864 9 864 0 0 9 864 9 864

Accrued not due interest 0 0 280 280 0 0 280 280

TTototal other loans and ral other loans and reecceiveivableabless 00 00 7777 442244 7788 696911 00 00 7777 442244 7788 696911

TTototal financial asal financial assetsets as at amortizt amortizeed cd costost 1919 001122 2020 223333 224488 881133 262633 665050 720720 777575 262688 554646 282844 665588

AASSSETSETS – AS – AT FT FAIR VAIR VALALUEUE
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EQUITY CAPITAL INSTRUMENTS

Norwegian shares 7 7 6 581 6 581 0 0 6 588 6 588

Foreign shares 0 0 26 548 26 548 0 0 26 548 26 548

TTototal sharal shareess 77 77 3333 112299 3333 112299 00 00 3333 113636 3333 113636

Property funds 0 0 4 031 4 031 0 0 4 031 4 031

Norwegian equity funds 0 0 72 440 72 440 580 580 73 021 73 021

Foreign equity funds 0 0 17 818 17 818 0 0 17 818 17 818

TTototal eal equitquity fund unity fund unitss 00 00 9944 229090 9944 229090 558080 558080 9944 887700 9944 887700

Norwegian alternative investments 0 0 1 709 1 709 8 8 1 717 1 717

Foreign alternative investments 0 0 0 0 0 0 0 0

TTototal altal alternaernativtive ine invveestmentstmentss 00 00 11 710710 11 710710 88 88 11 718718 11 718718

TTototal sharal sharees and units and unitss 77 77 112299 112828 112299 112828 558888 558888 112299 727244 112299 727244

DEBT INSTRUMENTS AT FAIR VALUE

Norwegian bonds 6 604 6 604 30 995 30 995 0 0 37 600 37 600

Foreign bonds 429 429 18 703 18 703 0 0 19 131 19 131

Accrued not due interest 28 28 368 368 0 0 396 396

Norwegian fixed-income funds 2 632 2 632 36 415 36 415 337 337 39 384 39 384

Foreign fixed-income funds 0 0 28 828 28 828 0 0 28 828 28 828

Norwegian certificates 530 530 2 255 2 255 0 0 2 785 2 785

Foreign certificates 0 0 549 549 0 0 549 549
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Accrued not due interest 2 2 5 5 0 0 7 7

FixFixeed incd income seome securitiecuritiess 1010 222626 1010 222626 118118 119119 118118 119119 333377 333377 112828 668811 112828 668811

Norwegian loans and receivables 570 570 15 446 15 446 27 27 16 043 16 043

Foreign loans and receivables 1 129 1 129 5 530 5 530 67 67 6 726 6 726

TTototal loans and ral loans and reecceiveivableabless 11 770000 11 770000 2020 997777 2020 997777 9933 9933 2222 777700 2222 777700

DERIVATIVES

Interest rate swaps 775 775 1 018 1 018 0 0 1 792 1 792

Share options 0 0 219 219 0 0 219 219

Forward exchange contracts 109 109 4 706 4 706 16 16 4 831 4 831

TTototal financial derival financial derivaativtivees class classifiesified as asd as assetsetss 888844 888844 55 994433 55 994433 1616 1616 66 884433 66 884433

OTHER FINANCIAL ASSETS

OOther financial asther financial assetsetss 00 00 22 554433 22 554433 00 00 22 554433 22 554433

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 1122 881616 1122 881616 272766 710710 272766 710710 11 003344 11 003344 229090 560560 229090 560560

LIABILITIESLIABILITIES

DERIVATIVES

Interest rate swaps 0 0 0 0 0 0 0 0

Forward exchange contracts 0 0 326 326 1 1 327 327

TTototal financial derival financial derivaativtivees class classifiesified as liabilitied as liabilitiess 00 00 326326 326326 11 11 327327 327327
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SUBORDINATED LOAN CAPITAL

Subordinated loan capital 3 135 3 561 0 0 0 0 3 135 3 561

Hybrid Tier 1 securities 1 764 1 592 0 0 0 0 1 764 1 592

TTototal subal suborordinadinatteed loan capitd loan capital etal etcc.. 44 889898 55 152152 00 00 00 00 44 889898 55 152152

LIABILITIES TO CREDIT INSTITUTIONS

Norwegian call money ¹ 0 0 2 504 2 504 3 3 2 507 2 507

Foreign call money ¹ 923 923 2 412 2 412 17 17 3 352 3 352

TTototal liabilitieal liabilities ts to cro creedit institdit institutionsutions 992233 992233 44 991717 44 991717 1919 1919 55 885959 55 885959

¹ Call money is collateral for paid/received margin related to derivatives.
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Note 7 Fair value hierarchy
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NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

FINANCIAL AFINANCIAL ASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Certificates 0 100 0 100

Bonds 0 6 264 0 6 264

Fixed-income funds 2 813 0 0 2 813

FixFixeed-incd-income seome securitiecuritiess 22 881133 66 363644 00 99 171777

LLoans and roans and reecceiveivableabless 820820 868644 00 11 668844

Shares 0 0 7 7

SharSharees and units and unitss 00 00 77 77

Financial derivFinancial derivaativtiveess 00 664646 00 664646

OOther financial asther financial assetsetss 00 11 00 11

TTototal cal corporpororaatte pe portortffolioolio 33 663333 77 887744 77 1111 514514

COMMON PORCOMMON PORTFOLIOTFOLIO

Certificates 2 973 1 779 0 4 752

Bonds 20 558 25 662 0 46 220

Fixed-income funds 48 857 8 643 5 637 63 137

FixFixeed-incd-income seome securitiecuritiess 7272 338888 3636 080844 55 663377 114114 109109

LLoans and roans and reecceiveivableabless 1122 666644 331616 00 1122 980980

Shares 38 176 327 2 662 41 166

Equity funds 92 184 0 49 92 233

Property funds 0 1 117 3 613 4 730

Special funds 0 1 866 0 1 866

Private Equity 0 0 20 582 20 582

SharSharees and units and unitss 113030 360360 33 331010 2626 906906 160160 575777

Financial derivFinancial derivaativtiveess 00 331010 00 331010

OOther financial asther financial assetsetss 00 55 445656 00 55 445656

TTototal cal common pommon portortffolioolio 215215 441133 4455 447777 3232 554433 229933 443232

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Fixed-income funds 328 7 0 335

FixFixeed-incd-income seome securitiecuritiess 328328 77 00 333355

LLoans and roans and reecceiveivableabless 117117 00 00 117117

Equity funds 711 0 0 711

Special funds 0 9 0 9

SharSharees and units and unitss 711711 99 00 719719

Financial derivFinancial derivaativtiveess 00 00 00 00

OOther financial asther financial assetsetss 00 00 00 00

TTototal inal invveestment option pstment option portortffolioolio 11 156156 1616 00 11 171171

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 222020 202022 5533 366366 3232 555050 306306 118118

108



3030..0606..20202121

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Investment property 0 0 1 002 1 002

TTototal inal invveestment prstment propopertertyy 00 00 11 000022 11 000022

FINANCIAL LIABILITIES BOFINANCIAL LIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Financial derivatives 0 1 0 1

Debt to credit institutions 898 0 0 898

TTototal cal corporpororaatte pe portortffolioolio 889898 11 00 900900

COMMON PORCOMMON PORTFOLIOTFOLIO

Financial derivatives 0 3 020 0 3 020

Debt to credit institutions 774 0 0 774

TTototal cal common pommon portortffolioolio 777744 33 002020 00 33 779595

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Financial derivatives 0 11 0 11

Debt to credit institutions 19 0 0 19

TTototal inal invveestment option pstment option portortffolioolio 1919 1111 00 3030

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 11 696922 33 003232 00 44 727244

3030..0606..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

FINANCIAL AFINANCIAL ASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Certificates 0 952 0 952

Bonds 22 5 978 0 6 000

Fixed-income funds 2 582 0 0 2 582

FixFixeed-incd-income seome securitiecuritiess 22 606044 66 993030 00 99 553344

LLoans and roans and reecceiveivableabless 22 727299 11 335050 00 44 007799

Shares 0 0 5 5

SharSharees and units and unitss 00 00 55 55

Financial derivFinancial derivaativtiveess 00 11 060060 00 11 060060

OOther financial asther financial assetsetss 00 44 885050 00 44 885050

TTototal cal corporpororaatte pe portortffolioolio 55 333333 1414 190190 55 1919 528528

COMMON PORCOMMON PORTFOLIOTFOLIO

Certificates 2 065 974 0 3 039

Bonds 22 485 32 819 0 55 304

Fixed-income funds 53 740 0 0 53 740

FixFixeed-incd-income seome securitiecuritiess 7788 229911 3333 779922 00 111122 080833

LLoans and roans and reecceiveivableabless 99 889090 331133 00 1010 202033

Shares 27 177 293 2 218 29 688
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

Equity funds 63 837 0 60 63 897

Property funds 0 15 2 519 2 535

Special funds 0 2 910 2 905 5 815

Private Equity 0 0 14 534 14 534

SharSharees and units and unitss 9911 001515 33 218218 2222 223636 116116 469469

Financial derivFinancial derivaativtiveess 00 44 776611 00 44 776611

OOther financial asther financial assetsetss 00 33 558899 00 33 558899

TTototal cal common pommon portortffolioolio 171799 196196 4455 667744 2222 223636 224477 105105

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Fixed-income funds 368 0 0 368

FixFixeed-incd-income seome securitiecuritiess 363688 00 00 363688

LLoans and roans and reecceiveivableabless 8899 00 00 8899

Equity funds 497 0 0 497

Special funds 0 14 0 14

SharSharees and units and unitss 449977 1414 00 511511

Financial derivFinancial derivaativtiveess 00 99 00 99

OOther financial asther financial assetsetss 00 00 00 00

TTototal inal invveestment option pstment option portortffolioolio 959555 2222 00 997777

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 181855 448833 5959 888686 2222 224411 262677 661111

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Investment property 0 0 971 971

TTototal inal invveestment prstment propopertertyy 00 00 997171 997171

FINANCIAL LIABILITIES BOFINANCIAL LIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Financial derivatives 0 0 0 0

Debt to credit institutions 1 047 1 213 0 2 259

TTototal cal corporpororaatte pe portortffolioolio 11 004477 11 212133 00 22 225959

COMMON PORCOMMON PORTFOLIOTFOLIO

Financial derivatives 0 690 0 690

Debt to credit institutions 3 803 0 0 3 803

TTototal cal common pommon portortffolioolio 33 808033 690690 00 44 449922

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Financial derivatives 0 3 0 3

Debt to credit institutions 16 0 0 16

TTototal inal invveestment option pstment option portortffolioolio 1616 33 00 1919

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 44 868655 11 905905 00 66 777700
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

FINANCIAL AFINANCIAL ASSSETSETS BOS BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Certificates 0 533 0 533

Bonds 0 7 061 0 7 061

Fixed-income funds 2 632 0 0 2 632

FixFixeed-incd-income seome securitiecuritiess 22 663232 77 595944 00 1010 222626

LLoans and roans and reecceiveivableabless 11 464644 223636 00 11 770000

Shares 0 0 7 7

SharSharees and units and unitss 00 00 77 77

Financial derivFinancial derivaativtiveess 00 888844 00 888844

OOther financial asther financial assetsetss 00 00 00 00

TTototal cal corporpororaatte pe portortffolioolio 44 096096 88 717133 77 1122 881616

COMMON PORCOMMON PORTFOLIOTFOLIO

Certificates 549 2 260 0 2 809

Bonds 16 038 34 028 0 50 066

Fixed-income funds 52 460 8 534 4 250 65 243

FixFixeed-incd-income seome securitiecuritiess 6969 004477 4444 828222 44 225050 118118 119119

LLoans and roans and reecceiveivableabless 2020 666622 331515 00 2020 997777

Shares 30 258 326 2 545 33 129

Equity funds 74 016 0 55 74 070

Property funds 0 1 157 2 874 4 031

Special funds 0 1 710 0 1 710

Private Equity 0 0 16 188 16 188

SharSharees and units and unitss 101044 272744 33 191933 2121 666622 112299 112828

Financial derivFinancial derivaativtiveess 00 55 994433 00 55 994433

OOther financial asther financial assetsetss 00 22 554433 00 22 554433

TTototal cal common pommon portortffolioolio 191933 989833 5656 881616 2255 991111 272766 710710

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Fixed-income funds 330 7 0 337

FixFixeed-incd-income seome securitiecuritiess 333030 77 00 333377

LLoans and roans and reecceiveivableabless 9933 00 00 9933

Equity funds 580 0 0 580

Special funds 0 8 0 8

SharSharees and units and unitss 558080 88 00 558888

Financial derivFinancial derivaativtiveess 00 1616 00 1616

OOther financial asther financial assetsetss 00 00 00 00

TTototal inal invveestment option pstment option portortffolioolio 11 000044 3030 00 11 003344

TTototal financial asal financial assetsets vs valuealued ad at ft fair vair valuealue 199199 080833 6655 555959 2255 991818 229090 560560
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS LLeevvel 1el 1 LLeevvel 2el 2 LLeevvel 3el 3 TTototalal

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Investment property 0 0 1 017 1 017

TTototal inal invveestment prstment propopertertyy 00 00 11 001717 11 001717

FINANCIAL LIABILITIES BOFINANCIAL LIABILITIES BOOKED AOKED AT FT FAIR VAIR VALALUEUE

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

Financial derivatives 0 0 0 0

Debt to credit institutions 923 0 0 923

TTototal cal corporpororaatte pe portortffolioolio 992233 00 00 992233

COMMON PORCOMMON PORTFOLIOTFOLIO

Financial derivatives 0 326 0 326

Debt to credit institutions 4 917 0 0 4 917

TTototal cal common pommon portortffolioolio 44 991717 326326 00 55 224422

INVESINVESTMENT OPTMENT OPTION PORTION PORTFOLIOTFOLIO

Financial derivatives 0 1 0 1

Debt to credit institutions 19 0 0 19

TTototal inal invveestment option pstment option portortffolioolio 1919 11 00 2121

TTototal financial liabilitieal financial liabilities as at ft fair vair valuealue 55 885959 327327 00 66 186186
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ChangeChanges in Ls in Leevvel 3 sharel 3 sharees, unlists, unlisteedd

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 01.01. 7 5 5

Sold 0 0 0

Bought 0 0 0

Unrealised changes 0 0 1

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 77 55 77

Realised gains/losses 0 0 0

ChangeChanges in Ls in Leevvel 3 sharel 3 sharees, unlists, unlisteedd

COMMON PORCOMMON PORTFOLIOTFOLIO

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 01.01. 2 545 2 170 2 170

Sold 0 -7 -23

Bought 4 106 377

Unrealised changes 113 -52 22

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 22 666622 22 218218 22 554455

Realised gains/losses 0 3 0

ChangeChanges in Ls in Leevvel 3 eel 3 equitquity funds, unlisty funds, unlisteedd

COMMON PORCOMMON PORTFOLIOTFOLIO

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 01.01. 55 54 54

Sold 0 0 0

Bought 0 0 0

Unrealised changes -6 6 1

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 4499 6060 5555

Realised gains/losses 0 0 0

ChangeChanges in Ls in Leevvel 3el 3, priv, privaatte ee equitquityy,,

fixfixeed- incd- income funds and prome funds and propoperterty fundsy funds

COMMON PORCOMMON PORTFOLIOTFOLIO

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 01.01. 23 312 14 888 14 888

Sold -1 646 -581 -1 740

Bought 4 976 2 846 8 341

Unrealised changes 3 190 2 806 302

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 2299 883232 1919 959588 2233 331122

Realised gains/losses 870 257 636
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LEVEL 1:LEVEL 1:

LEVEL 2LEVEL 2::

ChangeChanges in Ls in Leevvel 3el 3, in, invveestment prstment propopertertyy

CORPORACORPORATE PORTE PORTFOLIOTFOLIO

BoBook vok valuealue

3030..0606..20202121

BoBook vok valuealue

3030..0606..20202020

BoBook vok valuealue

331.1.1122..20202020

Opening balance 01.01. 1 017 955 955

Sold 0 0 0

Bought 0 0 0

Unrealised changes 20 20 85

Other -35 -5 -23

Closing balancClosing balance 30e 30..0606./3./31.1.1122.. 11 000022 997171 11 001717

Realised gains/losses 0 0 0

TTototal leal levvel 3el 3 3333 555252 2233 212122 2626 993355

Unrealised changes are reflected in the line «Value changes on investments» in the different

portfolios in the income statement.

The amounts in the level distribution can in turn be found in the financial position statement

under various portfolios’ allocation of financial instruments at fair value and investment property.

Fair value shall be a representative price based on what a corresponding asset or liability would

have been traded for on normal market terms and conditions. Highest quality in regard to fair

value is based on listed prices in an active market. A financial instrument is considered as noted

in an active market if noted prices are simply and regularly available from a stock market, dealer,

broker, industry grouping, price setting service or regulatory authority, and these prices

represent actual and regularly occurring transactions at arm’s length.

Instruments at this level obtain fair value from listed prices in an active market for identical

assets or liabilities that the entity has access to at the reporting date. Examples of instruments at

Level 1 are stock market listed securities.

Instruments at this level obtain fair value from observable market data. This includes prices

based on identical instruments, but where the instrument does not maintain a high enough

trading frequency and is therefore not considered to be traded in an active market, as well as

prices based on corresponding assets and price-leading indicators that can be confirmed from

market information. Example instruments at Level 2 are fixed income securities priced on the

basis of interest rate paths.
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LEVEL 3:LEVEL 3:

Instruments at Level 3 contain no observable market data or are traded in markets considered to

be inactive. The price is based generally on discrete calculations where the actual fair value may

deviate if the instrument were to be traded. The instruments covered at Level 3 in the company

include unlisted shares and Private Equity.

Valuations related to items in the various levels are described in note 9 for the Group. For

description of the pricing of investment property please see the annual financial statements.

The fair value of assets and liabilities measured at amortized cost are stated in note 6. Level

based classification of these items will be as follows; assets classified as held to maturity are

included in level 1, lending and loans and receivables are included in level 2. Liabilities, measured

at amortized cost, will be categorized as follows: subordinated loans are included in both level 1

and 2, hybrid tier 1 securities are inlcuded in level 2 and debt to credit institutions are included in

level 1. Information regarding pricing of these interest bearing instruments are available in note 9

for the Group.

No sensitivity analysis has been carried out on securities included in Level 3. A change in the

variables of the pricing is considered of little significance on the securities. A sensitivity analysis

for investment property is available in the annual report. On a general basis, a 5 percent change

in the pricing would produce a change of NOK 1 678 million as of 30.06.2021 on the assets in level

3.

With regard to transferring securities between the levels, a limit is set for the number of trading

days and the amount of trading for shares by separating Level 1 and Level 2. The general

principles related to the distribution between levels basically concern whether the asset or

liability is listed or not and whether the listing can be stated to be in an active market. As regards

shares, there is a further distinction between trading days and amount of trading which

separates out listed securities that do not form part of an active market. The values at the end of

the reporting period provide the basis for any movement between the levels.

During the 2nd quarter, NOK 30 million was moved from Level 1 to Level 2 and NOK 5 million was

moved from level 2 to level 1. The amounts are related to equity instruments and are due to

change in liquidity. In addition, NOK 550 million of fixed-income securities was also moved from

level 2 to level 1. There were no other movements between the different levels in KLP.
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Note 8 Presentation of assets and liabilities that are subject to net settlement

3030..0606..20202121

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AASSSETSETSS

Financial derivates 956 0 956 -87 -820 0 241

TTototalal 956956 00 956956 -8-877 -820-820 00 224411

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF ATION OF ASSSETSETSS

Total assets – common portfolio 310 0 310 -87 -130 0 223

Total assets – corporate portfolio 646 0 646 0 -678 0 18

Total assets – investment option portfolio 0 0 0 0 -12 0 0

TTototalal 956956 00 956956 -8-877 -820-820 00 224411

LIABILITIESLIABILITIES

Financial derivates 3 032 0 3 032 -87 -111 -2 462 391

TTototalal 33 003232 00 33 003232 -8-877 -111-111 --22 464622 339911

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF LIABILITIESTION OF LIABILITIES

Total liabilities – common portfolio 3 020 0 3 020 -87 -108 -2 462 381

Total liabilities – corporate portfolio 1 0 1 0 0 0 1

Total liabilities – investment option portfolio 11 0 11 0 -3 0 8

TTototalal 33 003232 00 33 003232 -8-877 -111-111 --22 464622 339911
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3030..0606..20202020

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AASSSETSETSS

Financial derivates 5 830 0 5 830 -691 -4 847 0 313

TTototalal 55 883030 00 55 883030 --696911 --44 884477 00 331133

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF ATION OF ASSSETSETSS

Total assets – common portfolio 4 761 0 4 761 -690 -3 794 0 277

Total assets – corporate portfolio 1 060 0 1 060 0 -1 047 0 30

Total assets – investment option portfolio 9 0 9 -2 -6 0 6

TTototalal 55 883030 00 55 883030 --696911 --44 884477 00 331133

LIABILITIESLIABILITIES

Financial derivates 1 905 0 1 905 -691 -8 0 1 213

TTototalal 11 905905 00 11 905905 --696911 -8-8 00 11 212133

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF LIABILITIESTION OF LIABILITIES

Total liabilities – common portfolio 690 0 690 -690 0 0 0

Total liabilities – corporate portfolio 1 213 0 1 213 0 0 0 1 213

Total liabilities – investment option portfolio 3 0 3 -2 -8 0 0

TTototalal 11 905905 00 11 905905 --696911 -8-8 00 11 212133
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331.1.1122..20202020

NOK MILLIONSNOK MILLIONS

RRelaelatteed amountd amounts nots not

prpreesentsenteed netd net

GrGrososss

financialfinancial

asassetsetss//

liabilitieliabilitiess

GrGrososss

asassetsetss//

liabilitieliabilitiess

prpreesentsenteed netd net

BoBookok

vvaluealue

FinancialFinancial

instrumentinstrumentss

SSeecuritcurityy

in cashin cash

SSeecuritcurity iny in

sesecuritiecuritiess

NetNet

amountamount

AASSSETSETSS

Financial derivates 6 843 0 6 843 -326 -5 795 0 1 089

TTototalal 66 884433 00 66 884433 -326-326 --55 779595 00 11 080899

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF ATION OF ASSSETSETSS

Total assets – common portfolio 5 943 0 5 943 -326 -4 860 0 970

Total assets – corporate portfolio 884 0 884 0 -923 0 106

Total assets – investment option portfolio 16 0 16 0 -12 0 12

TTototalal 66 884433 00 66 884433 -326-326 --55 779595 00 11 080899

LIABILITIESLIABILITIES

Financial derivates 327 0 327 -326 -3 0 0

TTototalal 327327 00 327327 -326-326 -3-3 00 00

PORPORTFOLIO ALLTFOLIO ALLOOCCAATION OF LIABILITIESTION OF LIABILITIES

Total liabilities – common portfolio 326 0 326 -326 0 0 0

Total liabilities – corporate portfolio 0 0 0 0 0 0 0

Total liabilities – investment option portfolio 1 0 1 0 -3 0 0

TTototalal 327327 00 327327 -326-326 -3-3 00 00
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Note 9 Liabilities

Note 10 SCR ratio

The purpose of this note is to show the potential effect of netting agreements at KLP; what

possibilities KLP has to net bilateral agreements against other counterparties should the latter

go bankrupt and the remaining amount if all such netting agreements are materialized. The note

shows derivative positions in the financial position statement, and one additional table with

information on the different portfolios in the company.

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Short-term liabilities securities 6 213 11 709 2 258

Advance tax-deduction pension scheme 760 704 447

Accounts payable 44 13 4

Derivatives 3 032 693 327

Debt to credit institutions 1 692 6 078 5 859

Liabilities related to direct insurance 107 1 023 576

Other liabilities 21 20 34

TTototal liabilitieal liabilitiess 1111 887700 2020 223399 99 506506

The Solvency II balance sheet includes assets and liabilities at fair value. For assets that have a

different value in the accounts change in balance value are added. There are no observable

market values for KLP’s insurance liabilities, which are thus calculated by way of a best estimate

based on actuarial assumptions. In addition there is a risk margin that is to reflect a third party’s

capital costs by taking over these liabilities.

Tier 1 capital appears from the Solvency II balance sheet and Hybrid Tier 1 securities. Tier 2

capital consist of subordinated loans and ancillary own funds. The Financial Supervisory

Authority of Norway has accepted that KLP’s right to call in further member contribution if

necessary, which is laid down in the Company’s articles of association, can be counted as

ancillary own funds, the amount corresponding to 2.5 per cent of the Company’s premium

reserve. Capital that may be included in Tier 2 capital is limited upwards to 50 per cent of SCR.

Without the use of the transitional measure on technical provisions the Company’s SCR ratio is

282 per cent, which is well over the Company’s target of at least 150 per cent. With the

transitional measure on technical provisions the SCR ratio is 332 per cent.
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3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

SOLSOLVENCVENCY II-SCR RAY II-SCR RATIO ¹TIO ¹ 282282 %% 225252 %% 282282 %%

NOK BILLIONSNOK BILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

SIMPLIFIED SOLSIMPLIFIED SOLVENCVENCY II FINANCIAL POSITION SY II FINANCIAL POSITION STTAATEMENTTEMENT

Assets, book value 692 627 652

Added values - hold-to-maturity portfolio/loans and receivables 12 18 16

Added values - other lending 0 0 0

Other added/lesser values 0 0 0

Deferred tax asset 0 0 0

TTototal asal assetsets - solvs - solvency IIency II 770044 664455 666688

NOK BILLIONSNOK BILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

SIMPLIFIED SOLSIMPLIFIED SOLVENCVENCY II FINANCIAL POSITION SY II FINANCIAL POSITION STTAATEMENTTEMENT

Best estimate 631 563 596

Risk margin 14 17 14

Hybrid Tier 1 securities/Subordinated loan capital 5 5 5

Other liabilities 19 28 18

Deferred tax liabilities 1 1 1

TTototal liabilitieal liabilities - solvs - solvency IIency II 667700 661414 663344

Excess of assets over liabilities 34 31 33

- Deferred tax asset 0 0 0

+ Hybrid Tier 1 securities 2 2 2

Tier 1 basic own fundsTier 1 basic own funds 3636 3333 3636

TTototal eligible tier 1 own fundsal eligible tier 1 own funds 3636 3333 3636

Subordinated loans 3 3 4

Tier 2 basic own fundsTier 2 basic own funds 33 33 44

Ancillary own funds 12 12 11

Tier 2 ancillary own fundsTier 2 ancillary own funds 1122 1122 1111

Deduction for max. eligible tier 2 own funds -7 -7 -7

TTototal eligible tier 2 own fundsal eligible tier 2 own funds 88 88 88

Deferred tax asset 0 0 0

TTototal eligible tier 3 own fundsal eligible tier 3 own funds 00 00 00

SSolvolvency II tency II tototal eligible own fundsal eligible own funds 4433 4411 4433

Market risk 7 7 7

Diversification market risk -2 -2 -2

Counterparty risk 0 0 0

Life risk 14 17 14

Diversification life risk -3 -4 -3

Diversification general -3 -3 -3
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NOK BILLIONSNOK BILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Operational risk 3 3 3

Loss absorbing ability deferred tax -1 -1 -1

SSolvolvency capitency capital ral reequirquirement (SCR)ement (SCR) 1515 1616 1515

Linear minimum capital requirement (MCR_linear) 7 9 8

Minimum 4 4 4

Maximum 7 7 7

Minimum capitMinimum capital ral reequirquirement (MCR)ement (MCR) 77 77 77

SSolvolvency II-SCR rency II-SCR raatio ¹tio ¹ 282282 %% 225252 %% 282282 %%

¹ Final calculation of Solvency II-SCR ratio as of 31.12.2020 gives a Solvency II-SCR ratio of 282 %. This is a reduction of 4 % compared to previously reported.
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Note 11 Leases

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

RIGHTRIGHT-OF-USE A-OF-USE ASSSETSETSS PPrropopertertyy

Opening balance 01.01. 1 081 204 204

Addition 0 0 981

Depreciation -54 -51 -104

Closing balancClosing balance 30e 30..0606. / 3. / 31.1.1122.. 11 002727 151544 11 080811

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

LEALEASE LIABILITIESSE LIABILITIES PPrropopertertyy

Opening balance 01.01. 1 099 210 210

Addition 0 0 981

Repayments -43 -49 -92

Closing balancClosing balance 30e 30..0606. / 3. / 31.1.1122.. 11 056056 160160 11 099099

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

PPrropopertertyy

Interest expense lease liabilities 6 2 13 3 17

IntInterereest est expxpense lease liabilitieense lease liabilitiess 66 22 1133 33 1717
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Note 12 Pension obligations

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Capitalized net liability 01.01. 594 508 508

Capitalized pension costs 55 48 95

Capitalized financial costs 6 7 15

Actuarial gains and losses -118 258 49

Premiums / contributions received -33 -33 -71

CapitCapitalizalizeed net liabilitd net liability 30y 30..0606. / 3. / 31.1.1122.. 505505 778877 595944

AASSSUMPSUMPTIONSTIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Discount rate 2.00 % 1.50 % 1.70 %

Salary growth 2.25 % 2.25 % 2.25 %

The National Insurance basic amount (G) 2.00 % 2.00 % 2.00 %

Pension increases 1.24 % 1.24 % 1.24 %

Social security contribution rate 14.10 % 14.10 % 14.10 %

Capital activity tax 5.00 % 5.00 % 5.00 %

The effect of changes in pension assumptions reduces the pension liability for employees with

NOK 118 million as of 30.06.2021. The change is recognized in "Total other income and expenses

that will not be reclassified to profit or loss".
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Note 13 Administration costs and other costs associated with the corporate
portfolio

Note 14 Premium reserve

NOK MILLIONSNOK MILLIONS

Q2Q2

20202121

Q2Q2

20202020

001.1.001.1.20202121

-30-30..0606..20202121

001.1.001.1.20202020

-30-30..0606..20202020

001.1.001.1.20202020

-3-31.1.1122..20202020

Interest expense subordinated loan 33 49 61 146 212

Discount subordinated loan 0 336 0 342 343

Interest expense Hybrid Tier 1 securities 16 15 31 35 67

Other costs associated with the corporate portfolio 32 14 48 26 91

AAdministrdministraation ction costosts and other cs and other costosts ass assosociaciatteed with the cd with the corporpororaattee

pportortffolioolio 8811 441515 141411 554499 717122

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Premium reserve etc. 01.01. 456 055 459 343 459 343

Net freed up reserves due to changes in the public sector occupational pension as of

January 1st, 2020 0 0 -22 081

Other changes 20 097 5 561 18 794

PPrremium remium reeservserve ete etcc. 30. 30..0606. / 3. / 31.1.1122.. 447766 152152 464644 909044 445656 050555

NOK MILLIONSNOK MILLIONS 3030..0606..20202121 3030..0606..20202020 331.1.1122..20202020

Pension capital etc. 01.01. 1 478 2 064 2 064

Net freed up reserves due to changes in the public sector occupational pension as of

January 1st, 2020 0 0 -63

Other changes ¹ 67 -618 -523

PPension capitension capital etal etcc. 30. 30..0606. / 3. / 31.1.1122.. 11 554455 11 446446 11 447788

¹ Other changes in 2020 are negative due to the reallocation from the investment option portfolio to the common portfolio.
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