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Presentation of financial results third quarter 2007




Good results in uneasy
financial markets

 Value adjusted return after the
third quarter was 5.5 per cent,
while return to book was 5.6
per cent

e KLP achieved a value adjusted
result of NOK 5 837 million after
the third quarter compared to
NOK 3 348 million last year

e Results for allocation reached
NOK 5 602 million against
NOK 2 349 million in 2006

e Total assets at the end of the
third quarter attained
NOK 196 710 million

- Capital adequacy of 11.8 per cent
and buffer capital exceeding
NOK 22 billion

= Adjustment of property values of
NOK 601 million in third quarter
reflects increasing rental income
in a strong property market




Third quarter 2007

e Stability among KLP’s clients: only
three local authorities and one
county authority have submitted
their pensions for tender in 2007

e One large local authority will
establish its own pension fund
through KLP

e Group life: 235 316 insured.
5 per cent of Norway’s population

e KLP’s new image: new logo and
graphic profile

» Clients ensured better
transparency and increased
flexibility through new insurance
act

e Standard & Poor’s confirms KLP’s
rating at A-with stable prospects




KLP’s new image: new logo and graphic profile

e KLP — The best partner for days to come — &]P

an even clearer manifestation of the company
and financial group’s identity and vision

e In the information community the battle for ({]P
the target groups attention hardens

< A modern logo, new colour profile and visual
elements combine to strengthen KLP’s

communication ]
e Makes KLP more visible in the information

community and strengthens communication —
both on the WEB and in printed

communication I(]P

- Upgraded and renewed website gives quick
and simple access to client’s information base

and rights
- New and improved FAQ { | l )

- Improved loan calculator
- Saving calculator for mutual funds

- Calculate future pensions ‘{]P



New Insurance Act—
transparency and flexibility

e Clearer demarcation between clients
funds and company’s funds

e Improved manifestation of
distribution of risk between client and
company

e Improved transparency in pricing

e Options in Asset Management
- Co-mingled solutions
- Investment choice




Solid buffers give improved flexibility

New possibilities from 01.01.2008 Co-mingled Investment
portfolio choice
solutions

Multi-year contracts

/ Aggressive Aggressive

Balanced Balanced

\ Moderate Moderate

Higher risk profile and capacity

Lower risk profile and capacity




Key figures

Figures in per cent

Return on capital | *
(booked)

Return on capital 11*
(value-adjusted)

Return on capital 111*
(value-adjusted including HTM-reserves)

* Year to date return

Capital Adequacy
Solvency margin ratio

Administrative cost
In per cent of avg. total assets

Last 12
months

8.2

8.6

6.1

31.12.2006

14.1
220

0.36

3Q 2006

3.9

4.4

3.2

3Q 2006

15.9
218

0.26

ytd
3Q 2007

5.6

5.5

4.2

3Q 2007

11.8
209

0.24



Key figures — profit and loss account

Result
NOK million

Premiums

Net transfers

Net financial income
Claims

Changes in insurance provisions

Other

Operating expenses

Value adjusted result

To (-)/from(+) security reserve

Result before allocations

01.01. —
30.09.06

6 986
-1 916
6 715
-4 507
-3 524

)
-412
3 348
-999
2 349

01.07. -
30.09.07

10 747
-81

1 846
-1 760
-10 016

1
-156
582

1 037
1619

01.01. —
30.09.07

15 673
-667

9 525
-4 978
-13 286

14
-445
S5 837
-236
5 602



Operating expenses

NOK million Per cent
600 +— 0,37
500 + - 0,36

- 0,35

400 —+
- 0,34

300 +
- 0,33

200 +
- 0,32
100 —+ - 0,31
(0] - 0,30

2002 2003 2004 2005 2006 Q3-06 Q3-07

o Administration costs In pct. of avg. total assets



Total assets and rate of growth

NOK billion Per cent
250 T - 20
- 18
200 —+ - 16
14
150 —+ \/ 12
10
100 - 8
- 6
50 + - 4
-2
o ! ! o
2001 2002 2003 2004 2005 2006 Q3-07

Total assets

Rate of growth
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Positive trend In net transfers from KLP

NOK billion

3,0 7

2,5 1

2,0 1

1,5 -

1,0 -

0,5 -

0,0 -

2,651

2002

2003

2004

2005

2006

Q3-07
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Key figures — balance sheet

Assets
NOK million

Certificates

Bonds (trading)

Bonds held to maturity
Bonds at amortized costs
Lending

Equities

Property

Deposits with financial institutions
Other financial assets
Total financial assets
Other assets

Total assets

31.12.06

1877
34 196
28 769
30 577
14 830
39 682
13 586

7 858

990
172 366
3 795
176 160

Change
2 669
-3 797
-524
-1 203
-344
3 079
4 395
5728
1872
11 875
8 675
20 550

30.09.07

4 545
30 399
28 245
29 374
14 486
42 761
17 981
13 586

2 863

184 240
12 470
196 710
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Key figures — balance sheet

Equity, provisions and liabilities
NOK million

Equity

Tier 1 capital

Subordinated loan

Result before allocation

Value adjustment fund
Securities adjustment fund

of which: supplementary reserves
Other liabilities

Total equity, provisions and liabilities

31.12.06

S5 836
641
3 781

7 934
156 582
6 572
1 387
176 160

Change
500
-103
-1 020
5 602
236

11 058
-29
4278
20 550

30.09.07
6 336
538

2 761

5 602

8 170
167 640
6 543

S5 665
196 710
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Financial assets — allocation and return

Financial assets Ratio Ratio Return ytd
figures in per cent 31.12.06 30.09.07 2007
Equities 23.0 23.2 7.2
Bonds (trading) 20.9 19.0 2.1
Bonds held to maturity 34.4 31.3 4.1
Lending 8.6 7.9 3.5
Property 7.9 9.8 17.2
Other financial assets 5.1 8.9

Total in per cent 100 100

Overall exposure to the equity market
including derivatives 27.2 26.3



Valuation reserves, trading portfolios

Unrealised valuation reserves

NOK mill 31.12.06
Bonds (trading) 31
Equities 7 805
Derivatives 62
Total unrealised valuation reserves 7 898

Bonds held to maturity 1 460

Change
-1 237
1 250
239
252

-2 309

30.09.07
-1 206

9 055
301

8 150

-849
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Financial buffer capital

NOK mill

Securities adjustment fund

Supplementary reserves (limited to one year
guarantee rate) and profit before allocation)

Core capital margin
Regulatory buffer capital

Supplementary reserves in excess of 1 year’s
guaranteed return

Valuation reserves bonds held to maturity

Figures in per cent

Capital adequacy ratio
Core capital adequacy ratio

31.12.06

7 934
4 809

3 280
16 023
1763

1 460

31.12.06
14.1
9.1

30.09.07

8170
10 847

3 094
22 111
1297

-849

30.09.07
11.8
8.4
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Financial solidity

NOK billion
30 -

25 -
20 -
15 -

10 -

3Q-06 4Q-06 3Q-07

B Equity and subordinated capital used for capital coverage Equity and subordinated capital in excess of capital coverage
Security reserve fund l Supplementary allocations

Profit for the vear B Value adiustment fund

18



Allocation of financial assets

Per cent

100

75

50

25

]
16
14

49

N N N e e

2003

H Property

22

12

2004

Bonds HTM

10

2005

Lending & Equities

19
8

9

2006 30.09.2007

Bonds HTM M Other
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Trading portfolios — equities and bonds

Trading portfolios — equities and 30.09.07 Equities - last 5 years
bonds (incl. derivatives) * 50 o5
g
Value equities (NOK mill) 46547 § *°| 18
3 30 T T5 ol
Value bonds (NOK mill) 45642 § 20 s %
10 + T -15 g
Equities incl. Derivatives (in per 26.3 o ‘ ‘ ‘ ‘ o5 ¢
cent of total financial assets) 2002 2003 2004 2005 2006
NOK billion —— Return in per cent
Total return, trading portfolio 7.2

equities year to date

Total return, trading portfolio 2.1
bonds year to date Bonds - last 5 years
50 10
* Calculated in accordance with classification in the management of the portfolios -
c 40 T T8 g
g o
Index portfolio 30.09.07 =307 T6 &
o é 20 + T4 £
Index portfolio in per cent of total 78.2 % Z 10| 1, E
equity portfolios 2
quity p 0 ; | | : 0. ¢

.. 2002 2003 2004 2005 2006
Index portfolio in per cent of total 41.2 %

bond pOI’th“OS NOK billion ——Return in per cent
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Trading portfolios — geographic diversification

Trading portfolios of equities — geographic diversification
incl derivatives

Trading portfolios of equities — total

Norway

Nordic excl. Norway
Other foreign
Other portfolios

Trading portfolios of bonds — geographic diversification
incl derivatives

Trading portfolios of bonds — total
Norway — money market instruments
Norway — bonds
Foreign — bonds
Other portfolios

30.09.06

100 %
14.1 %

3.8 %
81.4 %
0.7 %

30.09.06

100 %
13.7 %
15.4 %
69.3 %
1.6 %

30.09.07

100 %
13.7 %

3.7 %
81.7 %
0.9 %

30.09.07

100 %
25.4 %
16.2 %
57.5 %
0.9 %
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Bonds held to maturity

Book value (NOK mill)

Yield (in per cent)
Duration (year)

Valuation reserves (NOK mill)

Return year to date (in per cent)

NCK billior

70

60
50 +
40
30 +
20 +
10 +

Bonds held to maturity, last 5 years

L A A R B B
ORPNW,MPION®OLPR

2002

2003
NOK billion

2004 2005 2006
Return in per cent

o]

30.06.07
59 061
5.2

5.9

-1 265
2.7

<]

Return in per cent

30.09.07
55 092
5.2

5.9

-849

4.1



Lending portfolio

Book value (NOK mill)

Of this: Fixed rate loans (NOK mill)

Return year to date (per cent)

Specific and general credit loss provisions (NOK mill)

NOK billion

Lending portfolio - return last 5 years

20 T + 10

16 + -8

12 + \ -6
8 -+ . 4
4 + -2
0 | | | | | 0

2002 2003 2004 2005 2006 Q3-

NOK billion

2007

Return in per cent

Return in per cent

30.09.06
14 972

6 926
2.8

2

30.09.07
13 960
4 316
3.5

1

23



Strong returns in real-estate

< High quality real-estate portfolio,
central locations, well positioned
to benefit from increased rental
income in the current markets

e Subsequent to a re-valuation the
portfolio is written up by
NOK 0.6 billion in third quarter

- Satisfactory Yields in the real
estate portfolio

» Market expectations remain
positive




Property portfolio

31.09.07
Book value (value adjusted, NOK million) 17 981
incl. foreign property funds 708
Total space occupied incl. sites (square metres) 1 238 686
Occupancy rate (in per cent) 97.6
Value adjusted return 17.2
Yield year to date (in per cent) 6.0
Average duration (year to date) 6.4
Property portfolio, last 5 years - Geographic diversification of the portfolio;
20 20 79.7 % Oslo
18 | + 18 9.5 % Trondheim
ii 1 Il ii = 6.8 % Copenhagen
g 12 + 112 é 3.9 % International property funds
c 107 +10 ¢
o) 1 + c
z 2 1 1 2 § = Sector diversification of the portfolio;
4+ +a 0 56.8 % office 15.3 % hotels
(2) T T g 12.6 % shopping centres 5.4 % housing

(o)
2002 2003 2004 2005 2006 Q3-07 9.9 % other

NOK billion — Return in per cent



KLP Asset Management & KLP Fund Management

e KLP’s mutual funds had net subscriptions of NOK 1,1 billion during Q3. During
the year to date net subscriptions constitute a market share of 29 per cent of
net new subscriptions in the institutional market

« A satisfactory share of external sales was recorded
 Active management has provided excess returns of NOK 20 million to date
e Operating profit of NOK 57 million during the first three quarters
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KLP non-life insurance

» Year to date result at NOK 2.6 million compared to NOK 46.6 for the
comparable period last year

e Gross premium written was reduced by 5.3 per cent from the comparable
figure last year

e Net financial revenues increased from NOK 66.1 million in 2006 to NOK 78.1
million in 2007

= No major claims reported in the third quarter

e Interest rates and share prises have been volatile through the year. The large
proportion of bonds held to maturity has had a stabilizing effect on the
financial returns through the year

- The capital situation remains good
e KLP is maintaining market leader position in the non-life municipal market

27



KLP non-life insurance

Key ratio, in per cent

Claims ratio on own account
Cost ratio on own account
Combined Ratio on own account
Return on capital

Capital adequacy ratio

Key figures Profit and loss account, NOK mill

Gross premium written

Premium income on own account

Claims cost on own account

Insurance-related operating expenses on own account

Result

Key figures balance sheet, NOK mill
Financial assets

Total assets

Equity

Provisions in insurance fund on own account

2006
76.1
20.3
96.4

3.9
52.9

2006
583
537
409
109

62

2006
2 409
2 584

296
2 185

30.09.06
79.7
16.8
96.5

2.7
48.8

30.09.06
563

407

325

68

47

30.09.06
2434

2 629
317
2271

30.09.07
93.2
22.5

115.7
2.8
33.0

30.09.07
533

389

362

87

23

30.09.07
2 623

2 848
319

2 454
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Contacts in KLP

Position

CFO

Finance Director

Communication Director

KLP — Kommunal Landspensjonskasse

Karl Johansgate 41 B
P.O. Box 1733 Vika
NO-0121 Oslo, Norway

Phone: +47 22 03 35 00

Fax: +47 22 03 36 00

Name

Mari Thjgmge
Per Victor Nordan

Ole Jacob Frich

Phone

22 03 79 16/90 77 78 24

22 03 35 55/92 03 55 00

22 03 78 96/90 91 55 23

E-mail

mth@Kklp.no
pvn@Kklp.no

ojf@klp.no
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